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A July Investment 
Yielding 7!/2% 


Today over two-thirds of the power 
required to turn the wheels of Amer- 
ican Indusiries is supplied by Cen- 
tral Station Electric Companies. 
Compare this with less than 28% 
in 1904. 


This constantly increasing demand 
for service is only one of the many 
safeguards back of electric power 
investments. 


We recommend the 7% Prior Pref- 
erence Stock of 


STANDARD GAS AND 
ELECTRIC COMPANY 


Complete details on request 
for circular BI-256 


H. M. Byliesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 











The 


Holding Company 


for 


Ideal Investment 


In view of the growing appreciation 
of the strength of the holding com- 
pany, effected through its combina- 
tion of diversified interests and cen- 
tralized management, our new book- 
let, “The Holding Company for Ideal 
Investment,” is particularly timely. 


It treats the subject comprehensive- 
ly, yet concisely, and is illustrated 
throughout. 


A copy will be sent upon request. 
Ask for S-15 


SECURITI S-—DEPRARTMENT 





NEW ‘YORK 


BRANCHES !N PRINCIPAL CITIES 
































GET THE 


FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 


and perplexity. 


Learn the facts about these particular issues and your judg- 


ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FinanciaL Worwtp ResgearcH Bureau 
will prepare a special report for you on any secur- 
ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 
fact about the security that a stock or bond holder 
should know. The figures will be interpreted and 
analyzed for you with particular reference to future 
possibilities, and their meanings clearly explained. 


~MAIL TODAY 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 
Please submit price for a special report on. 
and state when you can have it ready for me. 


Name 
Address 


Oe ee eee eee cement een ee sae ec em eeesamens cece sree sees cesses eee neeeeeee eens see ees Sees seneee seers 





City 
State 





Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your .own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
below, however, will cost you nothing. 
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Canada, 


When notifying 








Entered as second-class matter Octobe 
U. S. A., under the Act of March 3, 1879 






United States and its possessions,fMexico and Cuba, $10.00 a Year 


$11.00 a year; Forfign Countries, $12.00 a year. 


, 1906, at the Post Office at New York, N. Y. 
pyright, 1924, by the Guenther Publishing Co. 


IMPORTANT 
The Financial World of a change in address subscribers should give 


both the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 
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(Underlying Issues) 





To yield 


5% to 7% % 





Complete information 
upon request 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 


| 20 Exchange Place New York 

































The capital stock of 


Wm. Wrigley, Jr., Co. 


is selling to net better than 
8% 

This listed stock enjoys a broad 
active market and owners receive met 
monthly dividends backed by oe 
steadily increasing earnings. tT 


Ask for our analysis F.J.-5 ee 
HORNBLOWER & WEEKS ae 
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UNITED STATES CAN CO. 
7% Cumulative Preferred 


WESTHEIMER & CO. 


Cincinnati, O. Baltimore, Md. 
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$7,900,000 


State Loan of the Kingdom of Hungary 1924 
714%% Sinking Fund Gold Bonds 


Dated August 1, 1924 Due February 1, .1944 


Interest payable February 1 and August 1. Principal and interest annie in New York at the office of Speyer & 
Co., in United States Gold Coin of present standard of weight and fineness, without deduction for any Hungarian 
taxes, present or future. Coupon Bonds in denominations of $1,000, $500 and $100. 


Not subject to redemption before February 1, 1934, except for Sinking Fund 


Redeemable at any time on and after that date, at the option of the Government, with the consent of the Trustees, 
as a whole (but not in part except for Sinking Fund), upon not less than six months’ notice, at par and accrued 
interest. 

Cumulative Annual Sinking Fund, beginning February 2, 1925, sufficient to redeem the entire issue at or before 
maturity, to be applied to redemption of Bonds through purchase in the market, if obtainable at less than par and 
accrued interest, or, if not so obtainable, through annual drawings by lot at par and accrued interest. 





These bonds and £7,902,700 Sterling Bonds to be offered simultaneously in London by Messrs. Baring 
Brothers & Co., Ltd., N. M. Rothschild & Sons and J. Henry Schroder & Co., are part of an International 
Loan to be issued also in Czechoslovakia, Holland, Italy, Sweden, Switzerland, Hungary and other countries, 
in various currencies, for amounts sufficient to yield to the Government in the aggregate an effective sum 
not exceeding the equivalent of 250,000,000 Hungarian Gold Crowns, or about $50,650,000. 





Guarantees established for the protection of the Bondholders 


The following is a summary taken from a statement which has been approved by Hon. Jeremiah Smith, Jr., 
Commissioner-General of the League of Nations for Hungary, and by Baron Frederick de Koranyi, Hungarian atm- 
ister of Finance: 

The Loan is issued pursuant to the Geneva Protocols, dated March 14, 1924, approved by the ne 
cil of the League of Nations and ratified by the Hungarian Government, for the purpose of effecting the 
financial and economic reconstruction of Hungary in accordance with the plan of the Council of the League. 
This plan provides for the stabilization of the Hungarian currency and the balancing of the budget on a 
permanent basis through taxation by June 30, 1926. The execution of this plan is under the supervision 
of the Commissioner-General appointed by the Council of the League and responsible to it. Hon Jere- 
miah Smith, Jr., of Boston, has been appointed to this office. The proceeds of the Loan will be placed 
under the control of the Commissioner-General and will be used to cover the excess of expenditures over 
revenues during this period of reconstruction. 


The loan will be secured by a first charge on the gross revenues from the Customs, the Sugar Tax, 
and the Tobacco Monopoly, and the net revenue from the Salt Monopoly. The receipts from these rev- 
enues for the first four months of 1924 were at the rate of about 80,000,000 Gold Crowns (about $16,- 
208,000) per annum, or over two and one-half times the annual requirements for interest and sinking 
fund payments on the Loan amounting to about $6,280,600. 


By agreements with the United States, Great Britain, and other nations interested,. the obligations for 
Relief Bonds have been subordinated to the lien of this Loan, and all charges for Reparations, imposed 
under the Treaty of Peace, have likewise been subordinated by the Reparation Commission. 


The revenues pledged will be paid, as collected, into a special account, controlled by the Commissioner- 
General and, when no Commissioner-General is functioning, by the Trustees for the Bondholders appointed 
by the Council of the League of Nations. Out of these funds there will be transferred to the Trustees, 
in accordance with the terms of the Loan, on the first of each month, one-twelfth of the annual require- 
ments for interest and sinking fund. 


Control by the Commissioner-General will continue until the Council determines that financial stabil- 


ity is assured, but such control may be reestablished at any time while any part of the Loan is outstand- 
ing, if the balance of the budget or the security for the Loan is endangered. 





Great Britain, France, Italy, and the neighboring States of Rumania, Yugoslavia, and Czechoslovakia, 
in a Protocol signed March 14, 1924, joined with Hungary in solemn declaration to respect the poli- 
tical and economic independence, territorial integrity and sovereignty of Hungary, and the guarantees es- 


tablished for the protection of the bondholders. 


Hungary occupies an area of 35,911 square miles, with a population, according to the census of 1920, 
of 7,987,000; its area is approximately three times that of Belgium or Holland, and its population is great- 
er. Budapest, the capital and principal city, with a population of 928,996, is a center of rail and inland 
water transportation, and is the leading flour milling city in Europe. The country is mainly agricultural; 
it is self-supporting as to food supply and rich in natural resources. 


‘ 
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We offer the above Bonds for public subscription, when, as and if issued and received by us, and subject to 
the approval of counsel, at 


871/2% and accrued interest, to yield about 8.85%, 


The right is reserved to reject any application and also to allot a smaller amount than applied for. Payment for Bonds 
allotted is to be made in New York funds on or about August 1, 1924 at the office of Speyer & Co., 24-26 Pine Street 
York, against delivery of Temporary Certificates exchangeable for Definitive Bonds when ready. 


. 


, New 





Speyer & Co. The Equitable Trust Company 


of New York 


Hayden, Stone & Co. Hambleton & Co. 


The above statements, so far as they are not taken from the statement approved by Hon. Jeremiah Smith, Jr., 
have been obtained from official and other sources which we believe to be reliable, but they are not guaranteed by us. 
July 2, 1924 
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The Financial World was established to diffuse the truth about investments. has constantly maintained this attitude, 
and will continue to de so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public. 
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The Trend of Things 


@ Many favorable influences are to be found in the present SITUATION, al- 
though the OUTLOOK at present may be for a comparatively quiet summer ; 


@ The odds favor an active revival in the early fall, and current high rate of 
general consumption suggests that the decline in production is temporary; 


@ The Moror industry displays signs of economic readjustment, and the ac- 
tion of COPPER STOCKS suggests the approach of better times for that 


industry, 


@ We continue to give our preference to the RAILS and UTILITIES, although 
the INDUSTRIAL LIST affords some attractive possibilities for speculative 


purchases. 


AVORABLE influences are to be 

found in the current situation, even 

though the outlook may be for a 
comparatively quiet summer. Underlying 
trade conditions are sound. There is a 
large reserve buying power in the country 
—the largest purchasing power ever pos- 
sessed by the American public. Foreign 
conditions are showing signs of substan- 
tial improvement. Available banking credit 
is highly satisfactory, and the banks are 
ready to encourage expansion. 

A certain amount of tax reduction is an 
accomplished fact, even though it was not 
in line with what the people were entitled 
to expect. 

Wheat and corn prices have been ad- 


vanced to higher levels, and probably are 
due to go still higher. 

Unemployment as a whole is not much 
greater than it generally is at this season 
of the year. 

Commodity price levels, broadly speak- 
ing, have maintained a fairly even level. 
There have been some wage reductions 
which should help the process of readjust- 
ment. 

Retail trade, while showing .some de- 
cline, has been and is being maintained at 
a somewhat higher level than it was a year 
ago. 4 

There seems to be some promise that 
copper producers before long will be able 
to get together and work out a plan where- 


by a more even balance between consump- 
tion and production may be reached, which 
would serve to strengthen the market price 
for the metal. 


Buying of pig iron has been showing 
some improvement, and evidence is ac- 
cumulating that the steel and iron trade 
has passed from low ebb to a higher trend. 


* * * 


Serious thought is being given to 
the disparity between wage levels 
and prices obtained for finished 
products. This is a situation which 
contributes largely to the feeling of 
dissatisfaction in many quarters 
with the industrial outlook. 
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RICES of raw materials in most in- 
stances are back at or near the pre- 
war levels, but prices for finished products 
in most instances still are high. That dis- 
parity is not, apparently, a logical one. 
It suggests that costs of distribution and 
manufacture must be out of line. 


Wage levels have not been liquidated in 
anything I:ke the way in which prices for 
raw materials have been reduced. Of 
course, wages are a big item in costs of 
production, and that is why the margin of 
profit in so many industries has been so 
materially cut down. 


A leading national bank, in its recent 
financial letter, has the following remarks 
to make on the situation: 


“The factor of wage levels has become 
of more importance than before in deter- 
mining the trend of business. Demand 
for goods has declined in many trades, and 
prices have fallen. But wages have re- 
sisted the decline, so there are now many 
inequalities which need correction. The 
law of supply and demand has come into 
effect, and in some localities unemploy- 
ment has made its appearance, altering the 
labor situation from the time when the 
need for brawn and skill of workmen 
greatly exceeded the supply. But labor in 
general is not yet working at less than 
scheduled rates in preference to not work- 
ing at all, and there is a stubborn resistance 
against downward adjustments, the thought 
of labor being to get all it possibly can 
out of the common production of wealth, 
leaving the sacrifices to others. High 
wage scales in this country were a notable 
effect of the war and post-war inflation; 
they became established in a period of 
rapidly increasing wealth, extravagant de- 
sire, and rising prices. We have passed 
through that period, and deflation has low- 
ered many standards. It remains now to 
be demonstrated how far industry can op- 
erate under a condition wherein wage 
scales will not yield, and wherein payrolls 
absorb an undue proportion of industry’s 
income dollar.” 


* * * 


High wages should be given seri- 
ous consideration, but not so seri- 
ous that both sides of the picture 
are not given equal recognition. 
The problem may not be as bad as 
it seems. 


* * * 


OO great stress should not be laid 

upon that subject of high wages. De- 
creased production is one of the elements 
that is making for low profits. But, on 
the other hand, the present wage levels 
are as apt to be as favorable as they are 
to be an entirely adverse factor. 

For example, the best minds on such 
subjects assert that the concomitant of 
high wages is increased efficiency, which is 
a substantial offset to the drawbacks. 

The present decreased production is 
likely to be temporary. Already there are 
signs that demand in the steel industry is 
improving. There are other signs which, 
in some quarters, are interpreted as the 


4 


harbingers of inflation. There could not 
be inflation without increased - production. 
And, with the latter, the high wage draw- 
back soon would be forgotten. 


However, for the time being at least, a 
safer income return is to be obtained from 
stocks of railroads and utilities, and indus- 
trials may be avoided in the main, unless 
one confines purchases as nearly as possible 
to stocks of producers of essentials which 
have been backward for a long time and 
seem to be on the mend. 


* * * 


In past few months, shipments of 
automobiles have been higher than 
production, but there continues to 
be a downward trend in production 
of cars and trucks as compared with 
April and with May of last year. 
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PPARENTLY the motor industry 

went after its problems in two-fisted 
fashion. The chart on this page shows the 
relation between production and consump- 
tion covering the period since 1920. It 
will be observed that the decline in con- 
sumption has been more than offset by 
decline in production. 


In other words, the motor industry real- 
ized that the industry needed adjustment 
and that it would be unsound economics to 
have production running far ahead of con- 
sumption. The results of the effort would 
be a good moral lesson for the copper pro- 
ducers of the country. 


The trouble of the latter is that pro- 
duction has not been brought in line with 
consumption to the end that the price 
situation is unsatisfactory to everyone. 


Canvass of the leaders in the motor in- 
dustry reveals great optimism and _ satis- 
faction with the status of things. Car 
stocks are reported down close to normal, 
which is a reflection of the heroic methods 
pursued by the manufacturers to reduce 
output. Retail deliveries are said to be 
about the same as a year ago. 


We are not as yet prepared to advise 
that the time has come to buy motor stocks 
across the board. In fact, if the investor 
wishes to make commitments, we would 
prefer to recommend temporary confine- 
ment to the strongest and complete units. 
GENERAL Motors stocks would be an ex- 
ample. 


Public participation on the spec- 
ulative side appears to be reviving, 
if slowly, and there are indications 
that underlying buying power is 
substantial. 


* * * 


HE week’s activities in the stock mar- 

ket indicated a large underlying buy- 
ing power, and revival of public interest 
on the side of speculative commitments. 


We are not prepared to assert that the 
revival is on the verge of a spirited move- 
ment which will carry through any pro- 
tracted period of buoyancy. But, with the 
question of the nomination by the Demo- 
cratic party out of the way, there well 
might ensue a noteworthy demonstration. 


News affecting various lines this week 
was of a favorable character. The reac- 
tion to the suit of the Government against 
the oil companies was pleasing to the 
Street, as it is indicated that there was gen- 
eral confidence on the part of the com- 
panies that the suit would fail. 


There were rumors toward the end of 
the week that the big oil producers were 
close to a plan for strengthening the sta- 
bility of the industry. The Street is be- 
ginning to talk about July and August 
being good months for the oil shares. Per- 
haps they will, but THe FrNANCIAL WorLD 
prefers for the time being to maintain a 
policy of caution. Weather conditions of 
late have been more favorable, but there 
remains necessity for further reduction in 
supplies of crude and refined products be- 
fore the industry can be said to be ship- 
shape. 


Although the rails this week yielded 
somewhat in point of general leadership, 
we continue to regard them as the most 
strongly situated. 


This week there was steady accumula- 
tion of tobacco stocks for reasons set forth 
in an analysis of these securities in THE 
FINANCIAL Wor-p recently. The tobacco 
companies are doing a highly satisfactory 
business and should be able to show sub- 
stantial gains for the year. The tobacco 
stocks are regarded in much the same spirit 
as that displayed toward the chain store 
stocks. ‘ They are depression proof, or com- 
paratively so, and, even though business 
this year fails to sustain a substantial re- 
vival, they will be able to show a good 
margin over their dividend requirements. 

Another thing which is serving to stim- 
ulate interest on the constructive side in a 
broad way is the feeling that the Presi- 
dential campaign will be comparatively free 
from important radical features, which 
makes for a calm political outlook. With 
that political nightmare killed off, there 
should be steady improvement generally. 

During such reactions as occurred dur- 
ing the week, there usually were advances 
that more than offset them and demon- 
strated that there is a powerful alignment 
working on the side of an upward trend in 
stocks. 

Comparative steadiness ruled on the eve 
of the national holiday. 
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The Return on 





“ 


the public generally will ever become 

familiar with the financial methods or 
requirements of public utility companies. 
If, however, there existed a better public 
understanding upon these subjects, it would 
undoubtedly lead to a fuller appreciation 
of the needs of these companies, and what 
is most desirable, “better public relations.” 
Can this be brought about? It is doubt- 
ful except to the extent that the public 
itself becomes interested in the securities 
of utility corporations. The latter course, 
although much more generally followed 
than in other days, has hardly yet assumed 
such proportions as to enable the public 
to understand the needs and difficulties of 
those who operate public utilities. There 
is a small section of the public that is 
well informed and sympathetic on this 
subject, but it is palpable that this sense of 
understanding does not extend to the pub- 
lic generally. 

One of the principal points regarding 
which either complete misapprehension or 
uncertainty exists is what constitutes re- 
turn on investment. Conversation with 
many men of excellent intelligence, and 
much correspondence of an official char- 
acter convince me that it is most regret- 
table that this particular point is not better 
understood. Under the Public Service 
Commission law of New York State a 
utility, railroad, telephone, electric or gas 
company is entitled to a fair return upon 
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Il: is probably too much to expect that 


that has 
change in 


the value of the property used and useful 
in the public service. That this is the law 
does not seem to be known except by a 
small and interested circle. To most men 
return on investment seems to indicate a 
rate of return upon the outstanding bonds 
of stock of the corporation. And between 
the law itself and the supposition we find 
the great reason for differences of opinion. 


Basis of Return 


Upon what is the return allowed to 
utilities to be based? Upon the value of 
the property used and useful? Of what 
does this consist? Of the property be- 
longing to the corporation which is used 
in the public service? In a properly man- 
aged and regulated corporation this value 
will be and should be in excess of the se- 
curities outstanding against it. In estimat- 
ing the value of the property it is the 
property itself which must be taken into 
consideration. How shall that value be 
determined, or by what basis of valua- 
tion? By one which will not be unfair to 
the public, but which at the same time, 
must be fair to the stockholders of the 
company who are the owners, and whose 
property is being devoted to the service 
of the public. 


Most of the controversy on this subject 
arises from the diverging of views between 
those who maintain that the value should 
be the present value based on current 


Investments 


BS 


@ The writer of this very interesting 
article, which was prepared exclu- 
sively for THE FINANCIAL WokrLD, 
speaks with authority, 


@ As head of the PUBLIC SERVICE Com- 
mission of the greatest state in the 
Union, his opinions on such a subject 
should be of unusual interest; 


@ Mr. PRENDERGAST refers to a com- 
plete reversal of economic conditions 


necessitated a 
POLICIES. 


BS 


complete 


By WILLIAM A. PRENDERGAST 


Chairman, Public Service Commission, 
State of New York 


costs, and those who contend for what is 
called cost or book value. 


During the last decade of the 19th Cen- 
tury, when the question of valuation first 
became acute, the political sentiment was 
strongly in favor of a present value basis. 
This was due to the fact that we were 
then in a period of low costs, the lowest 
since the Civil War. The railroads, who 
were principally concerned, contended that 
valuation should be based upon cost to 
them, the fact being that cost to them of 
property which had been acquired and 
created during the previous years, was 
much greater than the then present costs. 

Today the two sides have absolutely re- 
versed their positions, because there has 
been a reversal of economic conditions. 

When this question was submitted to 
the Supreme Court of the United States, 
it said, in the matter of Smyth vs. Ames, 
169 U. S. 466, that the value should be 
established upon a consideration of the 
following elements: 


“We hold, however, that the basis of 
all calculations as to the reasonableness 
of rates to be charged by a corporation 
maintaining a highway under legislative 
sanction must be the fair value of the 
property being used by it for the con- 
venience of the public. And in order to 
ascertain that value, the original cost of 
construction, the amount expended in per- 

(Please turn to page 22) 
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Book Values vs. Market Values 
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mean that the stock is dirt cheap? 


AVE you ever paused to analyze that sometimes doubtful item—“book 

value?” Has it ever occured to you that “book value” may be meaning- 
less, and a snare, as a basis for intelligent speculation? 
book value of more than $200 a share, and is selling under $100. Does that 
Mr. Guenther discusses this very inter- 
esting subject, in all its phases, in a manner that should clear up a great many 
misunderstandings, and shows just how careful the investor must be in ap- 
praising stocks. It weighs the item known as “book value” with the other 
factors and gives to each its proper measure of importance. 


U. S. Steel has a 








By LOUIS GUENTHER 


Editor and Publisher, Tue Financia Wor.Lb 


HE classic example of the “book 

: value” of a common stock is United 
States Steel. It has a book value 

of $270 per share and is selling for about 
$100 The that 
U. S. Steel is therefore a cheap stock. Is 
the inference justified? On 
U. S. Rubber would be even cheaper and 
more of a bargain. 


per share. inference is 


that theory 


The common stock of 
that company can be bought for less than 
$30 and it has a book value of $153, or 
five times its market value. 

Because so many investors and specula- 
tors and market advisors lay stress on book 
value it may be well to first explain just 
To make the 
example clear let us take a very simple 
corporate 


how this value is arrived at. 


sheet is 
made up of the assets on one side and the 


structure. A_ balance 
Our assumed com- 
pany has $100,000 invested in fixed assets, 
It has $50,000 
cash on hand and $50,000 of materials in 
process Its total 
$200,000. 

Now on the liability side of the balance 
sheet it has $100,000 of common stock; it 


liabilities on the other. 
its plant, equipment, etc. 


or finished. assets are 


crecitors $25,000 
$75,000. Now deducting the 
amount it owes, $25,000, from the total 
assets of $200,000 leaves $175,000 applic- 
able to $100,000 of common stock or $175 
per share. 


owes trade and has a 


surplus of 


In other words, the book value 
of the common stock is $175 per share. 

_— Now this book value 

Sef 


obviously depends on 







a.number of fac- 
We will 
that the 
current 


tors. 


assume 





so-called 





assets — cash 5 





work in process and completed and ac- 
are conservatively valued 
the balance sheet shows. 
fixed assets—the bricks, 
mortar, machinery, etc.? Suppose the plant 
was put up in the post-war inflation period 
when material costs were high, when labor 
was inefficient and that today this same 
plant could be reproduced for a third of 
what it cost then. Has the book value of 
the assets by depreciation charges 
been brought down to current fair values? 
Probably not in the case of many indus- 
trial companies. 
one factor 


counts receivable 
and worth what 


How about the 


fixed 


I am merely pointing out 
and frequently a very impor- 
tant one—that goes to make up book values 
which may not be all that it seems. But 
regardless of that it may be that competi- 
tion has become so keen that there is no 
money in conducting the business. 

Now we are getting close to the vital 
truth that underlies this whole situation. 
A plant is valuable only as it can produce 
profits. 





It is the net earning power that 
is applicable to the common stock that de- 
termines its value rather than the assets 
behind it that the balance sheet may show. 
In the accompanying tabulation will be 
found a number of representative stocks. 
There also will be found the book value, 
the earnings per share, the market price 
and a the market 
price and book value and the market price 
and earning power. It will be found that 
a wide difference in the ratio be- 
tween market price and book value while 
there is much more harmony in the ratio 


comparison between 


there is 


between market price and earning power. 

There doubtless is good reason for the 
investor to give book value consideration. 
He is looking not but 


But there 


only for 
also for the safety of principal. 


income 


OS 


: SASS 


is little reason for the speculator paying 
any attention to book value. In the first 
place a man who speculates must do so on 
an intelligent forecast. Obviously there is 
no speculation possible in a factor that is 
known to the world. Equally obviously 
book value of a common stock arises out 
of the past, and is known to anyone suff- 
ciently interested to figure it out. 


It is not how much or little book value 
there is behind a common stock that will 
determine future market prices. What net 
earnings will be realized for the common 
stock in the future is the all-important 
consideration. Therefore the man making 
a speculative investment commitment in a 
common stock is on a much safer basis if 
he can make an intelligent forecast of the 
future net earning trend (making due al- 
lowance for the market level of the stock) 
than by any consideration of the book 
value that the balance sheet may show ap- 
plicable to the stock. 

In order to show how true this is and 
how little significance can be attached to 
book values a few comparisons from the 
accompanying tabulation will be of inter- 
est. Let us make a comparison between 
U. S. Steel and Woolworth, two leaders 
in their respective fields. U. S. Steel has 
a book value of $270 per share and sells 
for $100 per share. Woolworth has a 
book value of $22 per share exclusive of 
good will and sells around $110. It sells 
for 500 per cent of its book value, while 
U. S. Steel sells for 37 per cent of its book 
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probably earn gayRs ‘1 
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As a Basis for Speculation 











yn illustration of the essentials of this discussion there is an accompanying 

tabulation of twenty-three corporations, showing book values, market 
prices, indicated net earnings for 1924, and relation of market prices to book 
values, and of earning power to market prices. The tabulation shows a very 
clear and fairly consistent relationship between earning power and market 
values, and practically no relationship between book values and market 
prices. That is an illustration which investors should grasp the importance 
of, if they are speculatively inclined. 











with Woolworth’s earnings on a more 
stable basis during periods of depression. 

It should be stated that the estimates 
made of earning power applicable to the 
common stocks listed in the tabulation are 
just that and nothing more. They are 
largely based on the forecast that a re- 
vival in general business will come along 
shortly. 

In examining the tabulation it will be 
noted that Coca Cola has practically no 
tangible assets applicable to its common 
stock which sells above $70 per share, 
while U. S. Rubber has some $153 in as- 
sets applicable to its common stock and 
sells for less than $30 per share. Quite 
obviously Coca Cola’s market price is gov- 
erned by the earning power and not by the 
tangible assets behind it. It is evident that 
the relatively low market price of U. S. 
Rubber reflects the unsatisfactory profit 
conditions in the tire and rubber industry. 


As has been stated before, the interesting 


part of this tabulation is that it shows a 
very clear and fairly consistent relation- 
ship between earning power and market 
values and practically no relationship be- 
tween book values and market prices. Of 
course, there may be isolated instances 
where book values become important. It 
is particularly true of certain railroads 
where the question of the recapture of 
the excess earnings above 6 per cent on 
the valuation given them by the Interstate 
Commerce Commission enters. It may be- 
come a fairly important question if one 
railroad is to be merged with another. 


Book value might also have considerable 
significance in a holding company like 
Adams Express; here large amounts of 
railroad securities are held and the mar- 
ket value of these securities is used to 
express the year’s net earnings. In other 
words, in this particular instance in years 
past when the rail securities held declined 
in value losses were taken. Now that they 


are again on the rise doubtless profits show- 
ing their market appreciation will be 
taken. 

It should also be understood that for 
the investor who desires safety of prin- 
cipal that sound book values are impor- 
tant. For the man who is more interested 
in market appreciation an intelligent fore- 
cast of the unknown, ie., net earning 
trend, with a due comparison of the mar- 
ket level of the security is much more im- 
portant than any calculation as to what 
the book value of the common stock is. 
There is little sense in trying to speculate 
on what everybody knows. Therefore it 
can be set down that as an element of 
speculation the so-called book value of a 
common stock can be passed up with little 
consideration. 

Before concluding it might be well to 
call attention to a number of stocks that 
appear in this tabulation with relatively 

(Please turn to page 31) 
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U. S. Rubber 








Importance of Book Values and Earnings 
Estimated Per Cent Per Cent. Est. 
Book* Market 1924 Net Book Value Earning Power 
: Value Price Per Share to Market Price to Market Price 
209 103 13.00 206 13 
130 29 4.50 483 15 
118 121 12.00 98 10 
79 68 7.50 116 11 
270 100 12.00 270 Ye 
237 47 5.00 504 11 
259 165 13.00 157 8 
219 51 4.00 410 8 
142 93 8.00 153 9 
35 58 6.00 60 10 
142 65 9.00 219 14 
39 72 7.00 54 9 
21 66 8.00 32 12 
l7c 74 7.00 a 9 
21 56 6.00 38 11 
16 59 7.00 27 12 
11 50 6.50 45 13 
22 115 11.00 20 10 
14 13 2.50 108 19 
40 36 4.00 111 11 
210 73 7.00 288 10 
68 146 15.00 57 10 
153 29 3.00 528 10 


*Exclusive of intangibles such as “Good Will,” etc. 
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The Northwestern Railroads 





dividends. 





Frederick 
Hanssen 





OT so very long ago, the financial district, with its 

usual response to surface indications, voiced its doubt 
as to the ability of the “Hill Lines” to maintain their 
THe Financia WorLD, persisted in an oppo- 
site opinion. Results have justified that confidence. Mr. 
Hanssen here recites what has happened, is happening, 
and probably will happen in the Northwest. 











N the late summer of 1923 when 
I Great Northern and Northern Pacific 

were selling around $50 per share THE 
FINANCIAL Wor LD took a highly construc- 
tive position toward the speculative invest- 
ment possibilities in these stocks. The sit- 
uation in Great Northern was thoroughly 
discussed by me in the October 20, 1923, 
issue and Mr. YounGc wrote an article, en- 
titled “A Real Buy—Northern Pacific,” in 
the December 8th issue. 

Subsequent events and market develop- 
ments have amply justified the position 
taken. It may be well in passing to point 
out that THE FINANCIAL Wor LD was prac- 
tically alone in its recommendation of these 
stocks at that time. Since then they have 
advanced about $10 per share and, of 
course, given a highly satisfactory yield 
meanwhile. 


There is now little talk regarding the 
integrity of these dividends. The next im- 
portant development in this situation will 
doubtless be the effort the managements are 
making to merge these roads with the Chi- 
cago, Burlington & Quincy, control 
which is jointly held. 


of 


That is largely up to the Interstate 
Commerce Commission and the new mer- 
ger report expected from that body in the 


By FREDERICK HANSSEN 


near future will be awaited with great 
interest. The Commission originally gave 
the Burlington to the Northern Pacific and 
the Chicago, Milwaukee & St. Paul to 
Great Northern. This arrangement doubt- 
less was eminently satisfactory to North- 
ern Pacific stockholders. However, Great 
Northern ventured to protest and rather 
vigorously at that. The financially weak 
St. Paul was not regarded favorably by 
Great Northern, which itself has a finan- 
cial structure less favorable than that of 
Northern Pacific or Burlington. 


Eventual Merger 


Of course, the eventual merger of Great 
Northern, Northern Pacific and Burling- 
ton was the late James J. Hill’s dream. It 
was thwarted by the Sherman anti-trust 
act. That act, however, has become in- 
operative insofar as railroads are concerned 
since the Transportation Act of 1920 makes 
any railroad mergers possible which in the 
judgment of the Interstate Commerce 
Commission are in the public interest. 


The merger situation in the Northwest . 


is very much complicated by the St. Paul 
situation as no one wants to take over the 
liabilities there On the other 
hand, the Commission will doubtless de- 
sire to work out some plan which will not 


involved. 


leave the St. Paul at the mercy of such a 
strong combination as that of the Hill roads 
to the north of it and the Union Pacific to 
the south. There is no question but that 
a merger of Northern Pacific, Great 
Northern and Burlington would greatly 
benefit the first-named roads in many ways 
and that such action would greatly influ- 
ence the market price of the stocks. 

So much for the merger possibilities 
which are on the knees of the Interstate 
Commerce Commission. The earnings of 
both roads have been holding up remark- 
ably weil. As a matter of fact they have 
been showing up much better when com- 
pared with those of last year than the 
majority of the more prosperous eastern 
roads. What is more important is the like- 
lihood at this writing that they will im- 
prove further because of the recent rise in 
grain prices. These roads were adversely 
affected by the distress of the farmer in 
the Northwest. They will be favorably 
affected by anything which will alleviate 
that distress. W45ith a good crop which can 
be sold at higher prices the greatest single 
problem in this country, namely, the status 
of the agricultural industry, will be on the 
way to solution. It will incidentally solve 
the greatest single problem of the car- 
riers of the Northwest. They are peculiar- 
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ly dependent on crops for their prosperity. 


President Hill, of Great Northern, be- 
fore sailing for Europe made the state- 
ment that the road’s 1924 net would ex- 
ceed that of 1923 when slightly more than 
$7 per share was earned. Northern Pa- 
cific stands to make an even better com- 
parative showing due to a somewhat lower 
1923 net and the probability that its lum- 
ber business will hold up better than Great 
Northern’s ore business. Both stocks are 
still relatively cheap and still afford very 
attractive yields. Net earnings of both 
roads are very definitely on the upgrade, in 
my judgment, and reports of a merger may 
have a further pronounced market effect. 
These stocks would have to sell at 71 to 
be on a 7 per cent yield basis. 


Of the other dividend paying North- 
western roads Union Pacific with an earn- 
ing power of around $16 per share is sell- 
ing on a basis to yield 7.4 per cent; it 
should eventually get at least on a 6% per 
cent yield basis or 155. The merger with 
Chicago & Northwestern is acceptable to 
both roads. Before this takes place doubt- 
less Northwestern will make an offer for 
the minority stock in Chicago, St. Paul, 
Minneapolis & Omaha. The common stock 
of the latter road, which paid dividends of 
$5 a share or more from 1900 through 
1923, is currently quoted around $34 per 
share and looks decidedly attractive from 
the standpoint of merger prospects. The 
preferred stock of this road, which has 
paid 7 per cent dividends without inter- 
ruption since 1893, is currently quoted 
around 68, and aside from its inactivity is 
one of the most attractive of the high- 
yielding railroad stocks. While dividend 
action has been deferred it now appears 
probable that with the improved earning 
outlook this stock should be able to main- 
tain its unbroken record. It is further 
my judgement that it is only a question 
of time before Northwestern common 
will again be on a 5 per cent basis. 


The status of the Soo Line, controlled 
by Canadian Pacific, has been obscured by 
the endeavor of the management to main- 
tain dividends on the common, which have 
been paid out of surplus earnings of prior 
years. The preferred stockholders con- 
tested the right to take such action, but the 
Supreme Court upheld the company. 


It appears probable that the Canadian 
Pacific, which -has practically merged the 
Wisconsin Central with the Soo Line (by 
an exchange of bonds for Wisconsin Cen- 
tral stock) may go on with the next step 
and clear up the Duluth, South Shore & 
Atlantic situation. This road has been 
operated at a deficit for years, made good 
by the Canadian Pacific withohlding inter- 
est collections on junior bonds. The Can- 
adian Pacific holds the majority of the pre- 
ferred and common and practically all of 
the junior bonds on which some $14,000,000 
of unpaid interest has matured. 

The situation in the Chicago, Milwaukee 
& St. Paul is highly speculative. The road 
has its important financing problem of 
1925 ; it is unwanted in any merger. Earn- 
ings thus far in 1924 have been unsatis- 


(Please turn to page 31) 
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The Phenomena of Depression 


@ OPINIONS are divided as to just what CONDITIONS are ahead 


of the BUSINESS WORLD. 


@ INFLATION or DEPRESSION ? 


@ What are the signs of stagnation in trade—are they with us 


now?# 


@ Mr. GIBSON sums up the situation. 


By Thomas Gibson 


SURVEY 
A of the re- 
cently pub- 
lished views of 
competent  obser- 
vers shows that a 
large majority 
holds the opinion 
that the decided 
decline in basic 
lines of production 
will prove tem- 
porary and that a 
revival in produc- 
tion and general trade is not far off. 
Nevertheless, there are quite a number 
of commentators who believe we are 
approaching a period of more or less 
prolonged backwardness or depression. 
One prominent banker has within the last 
few days expressed himself quite em- 
phatically on the minority side of the argu- 
ment. He points out that it is impossible 
to find a single important line of enter- 
prise, such as the steel and iron business,,. 
the automobile business, the textile busi- 
ness, or the railroad business which is run- 
ning at a satisfactory rate and sees nothing 
in the outlook calculated to bring about 
early improvement. He winds up with the 
remark that everything points to a period 
of depression. It is with this last statement 
that the present article will deal. 





Indications of Depreciation 


The economists have for many years dis- 
cussed the causes of depression and while 
there has been considerable disagreement 
and contention on the subject it is found 
that certain phenomena are always present 
in such periods. Some years ago Senator 
Theodore Burton of Ohio, who is a most 
indefatigable when he gets 
started, gathered a mass of valuable data 
regarding the dominant causes of stagna- 
tion in trade which he dissected and com- 
bined in his book “Crises and Depressions.” 
His summation of the preceding indica- 
tions of depression was as follows: 


investigator 


“1. An increase in prices, first, of spe- 
cial commodities, then in a lesser degree 
of commodities generally, and later of 
real estate, both improved and unimproved. 


“2. Increased activity of established 
enterprises, and the formation of many new 
ones, especially those which provide for in- 
creased production or improved methods, 
such as factories and furnaces, railways and 


shops, all requiring a change of circulating 
to fixed capital. 


“3. An active demand for loans at 
slightly higher rates of interest. 


“4. The general employment of labor 
at increasing or well-sustained wages. 


“5. Increasing extravagance in private 
and public expenditure. 

“6. The development of a mania for 
speculation, attended by dishonest methods 
in business and the gullibility of many in- 
vestors. 

“7. Lastly, a great expansion of dis- 
counts and loans, and a resulting rise in 
the rate of interest, also a material increase 
in wages, attended by frequent strikes, and 
by difficulty in obtaining a sufficient num- 
ber of laborers to meet the demand.” 


It may be added that this is a quite faith- 
ful composite of the views of leading com- 
mentators who have given the matter close 
attention, even when they arrive at the con- 
clusions by devious routes. 


Indications Not Present 


None of these indications are now pres- 
ent. Commodity prices have declined in a 
decided manner during the last few years 
and have as yet shown no tendency to ad- 
vance; there has been backwardness in- 
stead of increased activity in estalished 
enterprises and in the formation of new 
ones; money is in free supply at declining 
rates of interest, employment and wages 
have shown a falling off; the records of 
the savings banks evidence thrift rather 
than increasing extravagance; the security 
markets have until very recently been un- 
usually dull; discounts and loans have con- 
tracted; wages have declined on the aver- 
age and there is a plentiful supply of labor 
in most lines. In these circumstances, those 
who are now predicting depression must be 
willing to controvert not one, but all of 
these indicia. 


The Test of Precedent 


While none of the indications are pres- 
ent now, it is very interesting to note that 
every one of them were present in 1919- 
20, preceding the deflation and depression 
of 1921. The writer has also examined 
several preceding periods in detail and 
finds that the prescription has worked out 
with in each case. 
For example, all conditions were 
present in the last quarter of 1902, and the 
last quarter of 1906, and in both cases we 

(Please turn to page 24) 
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these 
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The Agricultural Outlook Has Been 








@ E. Marshall 


Young 





their crops. 


WESTERN farmers, with credit impaired by the overdone pessimism of 

professional mourners, now find reason for a return of confidence in 
the improvement in prices for their products, by promise of early return 
of Europe as a profitable market, and by lowered costs of production of 
The outlook for the agricultural districts has improved sub- 
stantially, but recovery will be slow rather than spectacular. 








F late there has come a change in 
() the sentiment of the great agricul- 

tural sections of the country. High- 
er wheat prices have resulted in a more 
hopeful feeling. There are fewer country 
bank failures. Although buying on the 
part of the farmer has not leaped for- 
ward, purchasing power has been improved 
materially. 

There is more cheer in the Middle West, 
although it is tempered with caution. The 
farmers see daylight. They feel that there 
is a prospect that they will be able soon 
to begin to liquidate some of the huge in- 
debtedness they have incurred. 

The West does not anticipate a bumper 
crop. Government statistics published early 
in June indicated that it would not break 
any records. But I am told by authorita- 
tive persons that the harvesting cost is go- 
ing to be lower. 

Then, there is the prospect of a reviv- 
ing European market. European imports 
of late have been running much higher 
than had been expected, and the carry- 
over probably will be smaller than 
been anticipated. 


had 
The Canadian crop, it is 
believed, will fail of attaining the large 
proportions recorded for last year. 

















y | In the Northwest, 
wy \ the crops are heading 
\ out with the best 
! ) Fy prospects in years. 


been 
real progress of late 
months in the estab- 
lishment of 


There has 


more 
normal relationship 
for prices of agricul- 
tural products. In 


fact production has 


reached, in the opinion of the Govern- 
ment authorities, a sounder balance than 
since 1920. The purchasing power of farm 
products is around 76 per cent of 1913, 
while, a year ago, it was around 70 per 
cent. Not a very pronounced improvement, 
but enough to bring hopefulness to the 
farmers. 

There has occurred a practical demon- 
stration which I fear the “farm bloc” poli- 
ticians will not be quick to concede, al- 
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though the farmers are beginning to find it 
out for themselves. Before the late Con- 
gress disbanded, an attempt was made to 
enact what was labeled as the McNary- 
Haugen bill. It proposed artificially to set 
prices for farm products higher. Luckily, 
the bill failed to be enacted into law. Since 
that time, however, natural agencies have 
worked a marked change in the price level 
for some of the products. 

The demonstration has been of the truth 
of an old economic law—supply and de- 
mand are the proper agencies to regulate 
prices, and they, ultimately, will do so. 

The price changes that have taken place 
for some farm products vindicate all who 
have so strongly opposed artificial meth- 
ods and political expedients for the cor- 
rection of an economic evil. 

It has been proved that nothing but the 
operation of the law 
and de- 
mand could serve to 
bring about the ad- 
justments that now 
are under way for 
the improvement of 
the position of the 


of supply 


Although politics has been a powerful 
influence for some time on the trend of 
business and industry, it is the writer’s be- 
lief that it has been shoved into the back- 
ground. President Woopin of American 
Car & Foundry, the largest enterprise of 
its kind in the country, the other day re- 
marked that the outlook for business and 
industry depends entirely, almost, upon the 
probable condition of the agricultural dis- 
tricts in the future. 

There is an element of danger in the 
tendency on the part of certain persons to 
distort economic facts. Even the farmers 
are beginning to realize that they have had 
the wool pulled over their eyes. The pessi- 
mistic talk put out at wholesale by men 
with political ambitions and political pref- 
erences at stake, has pictured the farmer 
in a terrible plight. Now the farmer sees 
that it has impaired his credit. At first, he 
wanted the country to weep with him. 
Now he realizes that the professional 
mourners overdid it. 

An interesting slant on the situation and 
outlook appeared recently in a bulletin is- 
sued by a leading statistical and trade serv- 
ice. It was pointed out that the prosperity 
of recent years has largely been urban, and 
gradually there must be a readjustment 
which will turn the tide toward the rural 
sections. The outlook, for the coming 
year, says the bulletin, is more favorable. 
It continues : 

“Much progress has been made in filling 
our most important war-inherited deficits. 
The drift of workers toward the cities, the 
sky-rocketing of wages in the cities, the 
demands for the products of the cities and 
the rising prices for the products of the 
cities, all appear to have passed their peaks, 
and to be in a long-term downward move- 
ment, punctuated by intermediate fillips. It 
is because of this situation that the agri- 
culture as a whole is likely to be able to 
make its crops somewhat more cheaply, and 
to exchange its products more advantage- 
ously against the cities’ products.” 

The gain this year may be slight. It 
may, in fact, be the attainment of a condi- 
tion less serious than that of last year. 
But gain there probably will be. My 
thought is that the powerful influences. 
which so often are brought to bear in the 
making of prosperous conditions will be 
exerted to spread good times in the latter 
half of the current year, and that the long 
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A Discussion 


By E. MARSHALL YOUNG 


Associate Editor, THz FINANCIAL WorLD 


BS 


swing outlook for the farmer, provided 
he will avoid Jand speculation, and will 
pursue business-like methods of farming, 
is for steadily increasing prosperity. He 
will have to turn his back, however, on 
the ambitious gentlemen who seek to 
bolster their political fortunes by leading 
him into the morasses of false political 


economy. 
The effects of conditions of suffering in 
agricultural communities are felt in so 


many lines of trade and industry that it 
would be impossible, within the scope of 
the present discussion, to touch upon any- 
thing save the highlights. 

The indicated earning power of the rail- 
roads serving the important farming re- 
gions is high, and every well-informed in- 
vestor knows that such cannot be the case 
without a measure of prosperity among the 
population served. 

The industry which is closest to the 
farmer is the farm implement business. 
The fertilizer industry draws the major 
portion of its business from the South. 
The grain farmer is not such a prolific 
user. Intensive employment of agricul- 
tural implements is one of the most im- 


portant factors in the development of the 
west. For that reason, it is important, 
while seeking light as to the outlook for 
agriculture, to investigate the outlook for 
the maker of farm implements. 

The problem of the latter, as a result of 
the comparative poverty of the farmers 
due to their overindulgences during their 
spell of high grain prices, has been the 
liquidation of their bills receivable. The 
implement men of late have been seeking 
to find relief by unloading their accounts 
upon the country bankers. The latter have 
not proved very susceptible. They have 
been unwilling because of the multitude of 
bank failures, to increase their loan ac- 
counts. They are cautious, and are look- 
ing out for number one. That is one of 
the reasons why country bank failures have 
fallen off so materially in the past few 
months, after the deluge of them during 
the past winter. 

The bell-wether of the farm implement 
business is INTERNATIONAL HARVESTER. 
Subject to the same sort of troubles as be- 
set other manufacturers, because the farm- 
ers did not appear able to pay up, or to buy 
in large quantities, the company neverthe- 


less was able to maintain a remarkably 
strong financial position. 

INTERNATIONAL HARVESTER may not be 
able to make a satisfactory profit under 
present conditions, but its fortifications are 
being held intact. In the past two years, 
working capital has remained virtually sta- 
tionary. At the close of last year, it was 
more than 143 million dollars, which would 
be equal to par for the preferred stock, and 
$83 a share for the common, which is only 
about $3 a share under the present quoted 
price for the stock. Bear in mind, that 
$83 a share is not “book value.” It is quick 
asset value. 

Last year, INTERNATIONAL HARVESTER 
earned better than $ a share for its com- 
mon stock, on which it is paying a $5 an- 
nual dividend. It is true that the stock 
does not afford an attractive income re- 

(Please turn to page 20) 
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International Harvester Showing 


1923 1922 
$18,237,837 $11,417,484 
7,963,460 5,876,716 
10,274,377 5,540,768 
6,058,704 1,325,095 
6.06 1.35 


Emerson-Brantingham Showing 


1923 1922 
$2,981,779 $2,445,786 
nil nil 
nil nil 
nil nil 


Advance-Rumely Showing 


1923 1922 
*$257,364 $137,611 
nil nil 
nil nil 
otis nil nil 


1921 1920 
$11,281,367 $23,160,075 
7,131,448 6,504,722 
4,149,919 16,655,353 
*65,754 12,455,353 
a es 13.84 

1921 1920 
$3,308,726 $872,703 

nil nil 

nil nil 

nil nil 

1921 1920 
*$1,964,216 $1,277,232 
nil 715,852 
nil 715,852 
nil 3.84 

















July 5, 1924 





Tet) 







Leh sist 





acific Oil Seen As a Prospect 


@ This COMPANY came through 1923 remarkably well, and, with better 
prices for OIL, could restore the old $3 common dividend, reduced in 


July of last year. 


HEN, as, and if, prices for crude 
W oil advance and become stabil- 

ized, Paciric Or easily could 
restore the $3 common dividend which was 
cut in July of last year to $2 a share. 
Just now, the outlook for crude oil prices 
is uncertain. Soine authorities believe that 
there is a possibility of reductions. 

Paciric Ot has been regarded as one 
of the good long pull possibilities. It is 
known to possess enormous reserves of oil. 
It has been maintained by its friends that, 
ultimately, the price of crude must advance 
and, when it does, Paciric stands in as 
favorable a position as any other producer 
from the standpoint of benefits. 

The problem which has made the oil 
situation more or less of a puzzle is that of 
production. Producers have been suffering 
from over-production, and have been try- 


By ROBERT LEWIS ATWELL 


ing to find the “goat” to fix responsibility. 

“According to the report of the Ameri- 
can Petroleum Institute, the daily average 
gross production of crude oil in the United 
States was 1,983,800 barrels for the week 
ended June 7 and 1,983,400 barrels for the 
week before, against 2,076,250 barrels for 
the week ended June 9 a year ago. Cali- 
fornia’s daily average for the week ended 
June 7 was 625,650 barrels, against 631,250 
barrels the week before, a decrease of 
5,600 barrels, compared with 740,000 bar- 
rels for the week of June 9 last year. It 
is evident that the hoped-for improvement 
in the situation still tarries.” 

The head of the Mid-Continent Oil & 
Gas Association has issued an appeal to 
producers to refrain from drilling an un- 
necessary well, and to cease operations. 
He also appeals to the refiners to curtail 


their operations until the stocks have been 
very substantially reduced. Last year the 
same sort of appeals were made in the 
Mid-Continent field, but there was not any- 
thing like a real response. 

As the Engineering and Mining Journal 
recently commented editorially, there al- 
ways will be great difficulty encountered 
so long as there is such a large number of 
producers, and so long as 


temporary 
profits are at stake. 


The oil business is one in which there 
is either a feast or a famine. In that re- 
spect, the industry is different from most 
others. There is no certainty at any time 
as to the location of new fields or as to 
the volume of oil. And, whenever a new 
field is discovered, there immediately is a 

(Please turn to page 23) 


S.O. of N. J. Above the Average 


@ The stock of STANDARD OF NEW JERSEY has come to be regarded as an 


INVESTMENT stock, and the current dividend is considered reasonably 
safe, as last year’s record shows. 


S a result of years of reliable per- 
A formance, STANDARD O1L oF NEW 

JERSEY’s common stock has come to 
be regarded as an investment stock. Its 
earning power is considered to be suff- 
ciently large and consistent to provide an 
adequate factor of safety for the stock. 

I would not consider S. O. or NEw JeEr- 
SEY as favorably, from speculative view- 
point, as some of the other members of 
the so-called Standard group. But, if one 
is thinking of the long pull outlook, and 
wishes an interest in the oil industry, the 
New Jersey Company well might be con- 
sidered as a stock attractive on the scale 
down. I would not advise confining pur- 
chase to it, however. 

In my discussion of Pacific Oil, I re- 
marked upon the present uncertain posi- 
tion of the oil 
year’s 
results. 


industry, and upon last 


generally unsatisfactory 


earnings 

Last year the NEw Jersey Company was 
able to report a gain of 20 per cent in its 
net after all charges, including deprecia- 
tion, over the preceding year. It reported 
a gain in net of $23,000,000 over 1921, 
which readers will recall was a period of 
depression. 

That was a mighty favorable record, 
considered in comparison with that. for 
most other companies outside the Standard 
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By ROBERT LEWIS ATWELL 


group. But it must not be concluded that 
it was entirely satisfactory. 

It was above the average, but it fell 
short of being a fully satisfactory earning 
power on the enormous assets of the com- 
pany. 

Last year’s profits were equal to about 
$2.10 a share as compared to the $1.62 a 
share reported for the previous year. 
That would seem to indicate that the cur- 
rent $1 dividend is safe. I believe that 
it is, just as I believe that the company 
has very promising profit possibilities once 
the industry has been restored to anything 
like a normal basis. 

Where the holder of a_ stock like 
STANDARD OF New Jersey has an advan- 
tage over so many others, is in the diversity 
of the company’s business. Standard offi- 
cials have stressed the fact that the oil 
business is filled with hazard, and that it 
has either a feast or a famine to look for- 
ward to. The holder of STANDARD or NEW 
JersEy, however, is not so apt to be un- 
‘dernourished and worried when compelled 
to confront “famine” conditions, as is the 
holder of the stock of a company less 
diversified in its activities. 

Had it not been for its earnings derived 
from sources other than its direct domes- 
tic business, the net result would have been 
substantially different. Fully 64 per cent 


of last year’s net came from foreign sub- 
sidiaries, and others not directly engaged 
in the oil business. 


In other words, the domestic situation 
must improve substantially, before earn- 
ings of even the great STANDARD oF NEW 
JERSEY can be brought up to what could 
be regarded as a highly satisfactory mark. 

STANDARD OF NEW JERSEY’s net from its 
own operations amounted to slightly in ex- 


cess of 1514 millions. Its subsidiaries 
gave it a net of in excess of $40,000,000. 
The liquid position of the company 


places beyond possibility of question its 
financial position. At the close of the past 
year quick assets amounted to nearly 391 
millions of dollars. That amount was only 
about $60,000,000 from the peak total re- 
ported in 1920, which was a year of feast 
for the industry. 


My conclusion would be that STANDARD 
or New JERSEY appears to possess an earn- 
ing power adequate to cover its present 
dividend requirements, and that once more 
normal conditions can be had in the indus- 
try, it will be able to report a much larger 
and healthier return upon 
assets. 


Guenther’'s Appraisal of Listed 


Stocks rates S. O. of New Jersey 
common “A,” 


its enormous 
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Todd Shipyards Is Improving 


@ Slow movement of the SHIPPING SITUATION to a better condition tends 


to improve the out/ook for this COMPANY and explains dividend main- 


tenance. 


shipping industry is improving, ac- 

cording to leaders. It seems to the 
writer that there is evidence of concur- 
rence in that opinion to be found in the 
fact that, notwithstanding the trials en- 
dured by the shipping industry since the 
near-collapse, Topp SHIPYARDS has main- 
tained its $6 dividend rate on its common 
stock. 


GS seein but none the less surely, the 


Naturally, the return of shipping to any- 
thing like a prosperous condition hinges 
upon the return of Europe to a state of 
economic progress and real commercial and 
industrial activity. That process, we are 
prepared to admit, must be a slow one 


The world has waited long and patiently 
for Europe to “get back on its feet.” The 
chances for the operation of the Dawes 


By STANLEY E. MELROSE 


the improvement in shipping will be sub- 
stantial and not altogether prospective. 


Topp SHIPYARDS Corporation is the most 
important repair organization of its kind 
in the country. In the past three years, its 
earnings have not fluctuated materially, but 
have remained more or less stable. 


Obviously, the company has been con- 
tinuing the payment, during that period, of 
earnings without earning them. In the 
three years which ended March 31, last, 
the company paid a total of $4,596,821 in 
dividends, and has earned but $1,777,637 of 
that amount. 

That sort of thing is not particularly 
safe as a settled policy. There would have 
to come a stop. There is a bottom to the 
surplus container. 


At first glance, it would seem that the 








plan in the not far distant future are good, 
so that it may not be so very long before 


position—of the company 


financial position—the net quick assets 


has been im- 


‘ 


paired, as working capital in the three-year 
period has been reduced by nearly $4,250.- 
000. But examination reveals that there 
has been the elimination of funded debt 
with the result that there now exists no 
call upon the profits of the corporation 
prior to the no par common shares. 


Another which must be taken into ac- 


count is the fact that the company is carry- 
ing a reserve of almost $5,706,000 for 
taxes and contingencies. 


When the tax 
matter is settled with the Government, as- 
suming a reasonably favorable settlement, 
there will be released a substantial amount 
that will accrue as a valuable liquid asset 
to the common stock. 

As the company has been making liberal 
allowances for depreciation, and has kept 
its physical plant in good condition, there 
is an element of strength in that feature. 

The company is in excellent position to 

(Please turn to page 29) 


Hudson & Manhattan Is Gaining 


€ Improvement in earnings for HUDSON & MANHATTAN continues to be 
one of the outstanding exhibits of consistent progress; a remarkable 


RECORD. 


EW of the great public service en- 
® terprises are displaying a steady and 

substantial development in earning 
power to compare with the record which 
Hupson & MANHATTAN is making for it- 
self. This company comes under the 
jurisdiction of the Interstate Commerce 
Commission and, therefore, perhaps should 
be treated as a railroad proposition. It 
properly, howéver, can be discussed as a 
public service enterprise. 


The past few years have served to dem- 
enstrate a substantial earning ability, pro- 
vided, of course, that the public regulatory 
authorities permit the company to charge 
a rate for service adequate to permit of a 
fair return. 


So far this year, the earnings have shown 
a very substantial gain over those of the 
previous corresponding period. The net 
after all charges, including the interest 
requirements for the adjustment bonds, was 
increased fully fifty per cent over that 
available at the end of the first five months 
of last year. 


THe FINANCIAL Wor_tp from time to 
time has recommended the 5 per cent ad- 
justment income bonds of this company 
both from the investment and the specu- 
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By WARREN LORIMER 


lative standpoint. Currently, the interest 
requirements for these bonds are being 
earned more than twice over, which indi- 
cates a margin of safety which should re- 
move all question as to the security of the 
bonds, principal and interest. 


It has been held in some quarters that 
the income bonds of this company, selling 
now on virtually a 7.80 per cent yield 
basis, no longer possess the speculative at- 
tractiveness that they once did. I am in- 
clined to disagree. I would place them at 
the head of any list of speculative public 
utility bonds that I would construct. A 
price of 67 surely is not high for a bond 
whose interest is being earned more than 
twice over, and where the prospects are 
that earning power will be increased rather 
than diminished. 


Some speculative interest does attach to 
the stocks of the company, in view of the 
steadily expanding earning power of the 
company, and in view of the chances that 
progress will continue. The company has 
outstanding a small issue of 5 per cent 
non-cumulative preferred stock, and $39,- 
994,890 of common stock. The preferred 
dividends began in August of last year, but 
the junior shares as yet have not received 
anything. 


, 


Judging by the actual results of opera- 
tions in the first five months of this year, 
and making allowance for seasonal varia- 
tions during the remainder of the year, 
the preferred possesses an indicated earn- 
ing power equal to about seven times its 
dividend requirement, and the common an 
indicated earning power of around $4 a 
share. 


Whether or not there is a possibility of 
the directors doing something in the way 
of a reward for the junior shareholders 
is something which they themselves alone 
can decide, and they have not been com- 
municative as to their thoughts on the sub- 
ject. It would seem, however, that there 
is a fairly attractive long pull speculative 
flavor to the junior shares of the company. 


A large amount of the senior and junior 
shares of Hupson & MANHATTAN is owned 
by the Hupson Companies, and forms the 
sole asset of the latter. There has been 
some talk of late of a possible dissolution 
of the holding company and a distribution 
of assets to the holders of the Hupson & 
MANHATTAN stocks. In that event there 
would accrue a measure of profit to the 
latter. 
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Miscellaneous Industrials 





Atlantic Gulf— 
Rating “D” 

Atlantic Gulf & West Indies monthly 
reports of earnings have been showing a 
decided improvement. This is probably 
due to two causes; first, the fact that the 
Ward Line, which had been operated at a 
loss, is no longer included in the opera- 
tions, and second, because there has been 
some improvement in the shipping indus- 
try. 


Baldwin Locomotive— 
Rating “A” 

Poland has made second payment on 
$5,000,000 5 per cent bonds held by Bald- 
win Locomotive Company as a result of 
sale of $7,000,000 worth of Locomotives 
to that country in 1919, 


Boone Mills— 
Rating “C” 
A sharp break in the stock of Daniel 
Boone Woolen mills took place during 
the past week, evidencing the unseasoned 
nature of the market this 
Officials stated that were no de- 
velopments in the affairs of the company 
to account for the break. 


in security. 


there 


Burns Brothers— 
Rating “A” 

A sharp rally occurred in Burns Bros. 
stock during the past week, due to the 
fact that earnings in April and May were 
better than expected and that the outlook 
for net earnings during the coming year 
is good. The company is retiring its prior 
preference stock at 120. 


Fifth Avenue Bus— 
Rating “A” 
The merger of the New 
lines with Chicago Bus 
brought about by the 
a new 


York 


lines 


Bus 
will be 
incorporation of 
as the Omnibus 


company, known 


Corporation. Holders of Fifth Avenue 
Bus stock are to receive one share of 
$100 par value 8 per cent convertible 


cumulative preferred and one and a half 
shares stock Omnibus 
Corporation for each 10 shares of their 


present 


of common of 


holdings. They also have the 


option of selling their stock at $10 cash. 


At present market price latter option 
of course is of no value. 


General Motors— 
Rating “A” 


The Buick division of General Motors 
announced a new light six during the cur- 
rent week. It is expected that recent cur- 
tailment of production in the motor indus- 
try, along with prospects for more season- 
able weather, will bring about the improve- 
ment in sales. There is little question but 
that the second quarter earnings of most 
motor companies will make a satisfactory 
showing as compared with the same period 
in 1923. The plan for the recapitulation of 
General Motors has been proposed but in- 
sofar as the exchange of common stock 
is concerned, has been postponed until 
September 15, due to the large amount of 
detail involved. 


Int. Mercantile Marine— 
Rating “D” 


International Mercantile 
state that based on earnings to 
date, it should cover its fixed charges and 
depreciation during 1924. It does not ap- 
pear that there will be any remarkable 
mcrease in earnings, certainly not enough 
to justify expectation of dividends on the 
preferred stock in the near future. 


Directors of 


Marine 


International Paper— 


Rating “C” 


It is now expected that International 
Paper will take over the Riordan Paper, 
a Canadian newsprint corporation now in 
the process of reorganization. 
pany has important water power rights, 
and also large holdings of timber lands. 


This com- 


Kelly Springfield— 
Rating “D” 


Officials of the company state that it is 
amply financed and that it has no obliga- 
tions that cannot be taken care of. The 
company obtained considerable original 
automobile equipment business, but claims 
it was not taken at a loss. Omission of 
dividend on first preferred stock preceded 
the price-cutting in the tire industry and 
is officially held to be in the interests of 
conserving the company’s cash position in 
view of the unsatisfactory net which is 
now obtainable in this industry. 


G. R. Kinney— 
Rating “B” 


G. R. Kinney, an important factor in 
the manufacture of chain store sales of 
shoes, has cleaned up the cumulative 
dividends on its 8 per cent preferred 
stock and this is expected to place the 
common stock in line for dividend action 
in the not distant future. It rallied to a 


new high during the past week. 


May Department Stores— 
Rating “A” 


May Department Stores sales thus far 
in 1924 have been running at the rate of 
about $1,000,000 a month ahead of 1923. 
The jump is due to the acquisition of a 
large store in Los Angeles. If the com- 
pany can maintain its normal profit per- 
centage in its gross, it should earn at the 
rate of $14 a share in 1924 against $12 
a share earned in 1923, which makes pros- 
pects excellent for an increase in the cur- 
rent dividend rate. 


Underwood— 
Rating “A” 


Underwood Typewriter’s net for the 
first half of 1924 is estimated to be slightly 
below that of the same period in 1923. 
Net in the first half of the year is esti- 
mated at the annual rate of $5.50 a share 
on the common compared with the current 
$3 dividend payment. 


United Drug— 
Rating “B” 


The semi-annual dividend of $3 a share 
on United Drug was covered by a sub- 
stantial margin. Gross sales for the first 
half of the year were more than $33,000,000 
and are expected to run higher during the 
coming six months. 


Wilson & Company— 
Rating “D” 


Ninety-three per cent of $31,000,000 
of Wilson notes payable have been re- 
newed, law suits have not been pressed, 
and it is now hoped that a fairly favor- 
able readjustment of the company’s 
financial structure can be affected. Wil- 
son bonds rallied sharply during the past 
week, 
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W oolworth— 
Rating “A” 

When Woolworth was selling around 
$80 a share, or the equivalent of $320 for 
the old stock, it looked high for a num- 
ver of traders proceeded to sell it short. 
When it sold at $120 a share, or $480 for 
the old stock, presumably it still looked 
high. However, market action of Wool- 
worth will be determined by future net 
earnings and not by views of some of 
the shares. 





Oils 





Atlantic Refining 
Rating “B” 

As was forecast in an analysis of At- 
lantic Refining which appeared in last 
week’s issue of THE FINANCIAL WORLD, 
there have been no adverse develop- 
ments in the affairs of the company. Net 
earnings for the first four months of 
1924 despite general unsatisfactory con- 
ditions in the oil industry were equal to 
more than $2 a share on the common 
stock. The $15,000,000 of new 4% per 
cent notes were promptly subscribed. 
[he company is now in a good position 
to profit by the upswing in crude and 
refined prices and an improved demand 
for its products. 


Invincible Oil— 
Rating “C” 

Invincible Oil has offered its stockhold- 
ers the right to purchase 1 1-5 shares at $11 
a share, for each 100 shares owned. Pro- 
ceeds are to be applied to the liquidation 
of recent improvements in the company’s 
plants. 


Standard Oil of Cal. 
Rating “A” 

In its monthly bulletin Standard Oil 
Company of California states that supply 
and demand have been rapidly equalized 
in California, and the outlook in Cali- 
fornia oil industry has shown decided 
improvement. 


Standard Oil of N. J.— 
Rating “A” 

The Standard Oil Co. of New Jersey 
states that gasoline supplies are not to 
be regarded as although 
doubtless a “comfortable” supply is on 
hand. Oijl producers have made the 


excessive, 


mistake of not allowing for the tre- 
mendous gain in the efficiency of gas- 
oline extraction methods. It does 
not take near as many barrels of crude 
to produce a barrel of gasoline as it 
did in the past. 





Railroads 





Chesapeake & Ohio— 
Rating “A” 
Chesapeake & Ohio has been beneficiary 
of the loans on Union weight scales in 
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West Virginia, and its coal loadings have 
been increasing whereas the loadings of 
its competitors, such as Norfolk & West- 
ern and Virginia, have shown a very great 
decrease. As a matter of fact, West Vir- 
ginia Coal is moving to the Great Lakes 
in preference to coal from neighboring 
union fields. 


Delaware & Hudson— 
Rating “B” 

A further advance of 10c per ton in 
anthracite will be of benefit to Delaware 
& Hudson’s subsidiary the Hudson Coal 
Co. As has been pointed out in THe FI- 
NANCIAL WorLp earnings from this prop- 
erty alone are probably enough to cover 
common dividends. The company has paid 
$9 per share since 1907 and the stock is 
selling on a basis to yield 734 per cent. 


Missouri Pacific— 
Rating “C” 


The Interstate Commerce Commission 
has set July 28th as the date upon which 
application of Missouri-Pacific for con- 
trol of New Orleans, Texas & Mexico will 
be made. As New Orleans, Texas & 
Mexico has been given control of In- 
ternational & Great’ Northern, this will 
be another big step in rounding out the 
large Missouri-Pacific assessments. 


New York Central— 
Rating “A” 


New York Central reached a new high 
since 1916, if allowance is made for the 
rights issued early this year. The price 
is equivalent to 110. Record high price 
in the last ten years is 114, reached in 
1916. 


Nickel Plate— 
Rating “B” 

There is little question now but that 
the Van Sweringens have control of 
Erie and probably also Pere Marquette, 
and will weld these two into their Nickel 
Plate system. Announcement of these 
plans will probably not be made until 
some time in the fall, and it is possible 
that some other roads will be included 
in the proposed merger. Doubtless Le- 
high Valley would fit in well. President 
of the latter road in sending the regular 
dividend check to his 16,000 stockholders 
last week, told them that in his judg- 
ment this dividend could be maintained 
with a normal volume of business and 
the cooperation of the stockholders in 
routing all possible traffic over Lehigh 
Valley. Since Lehigh Valley Coal Com- 
pany has been segregated, Lehigh Valley 
Railroad stock has advanced about 10 
points, and is still selling on a basis to 
yield slightly more than 7 per cent. 


Pere Marquette— 
Rating “B” 
President Alfred of Pere Marquette 
looks for an improvement in traffic during 


the fall months. While apparently with- 
out specific information he stated it as 
his opinion that the recent rise in the 
stock has been brought about by pur- 
chases for control for the account of the 
Van Sweringen interests. 


St. Louis-Southwestern— 
Rating “B” 


In 1923 St. L. S. W. (Cotton Belt) 
broke all net earning records and reported 
$14.71 per share earned on the common 
compared with $7.71 in 1922. What is more 
important net thus far in 1924 is at the 
same high rate. The fly in the ointment 
is the valuation of the property. Com- 
pany has received permission from the 
Supreme Court to have Interstate Com- 
merce Commission provide means where- 
by the road can examine data on which a 
relatively low tentative valuation was 
based. 


Southern Pacific— 
Rating “A” 

Southern Pacific has formerly applied 
to the Interstate Commerce Commission 
for permission to acquire control of El 
Paso & Southwestern. 


Wabash— 
Rating “C” 


Wabash earnings in recent months has 
shown up rather satisfactory and unless 
there is a substantial improvement in gross 
and net during coming months it appears 
probable that dividend inauguration on 


preferred “A” will be postponed. 





Public Utilities 





Brooklyn-Man. Transit— 
Rating “D” 

B. M. T. securities reached new highs 
during the past week. The demand for 
these securities was estimated by the re- 
cent court decision allowing a small street 
car company in Brooklyn in the hands of 
receivers to increase its fare to 6 cents. 
This is the first time a 6 cent fare has 
been established in a greater City and 
such a fare is undoubtedly essential if 
needed expansion in New York’s traction 
services is to be made possible. It is now 
hoped that Interborough and Brooklyn- 
Manhattan Transit will eventually obtain 
a higher rate despite the opposition of the 
City’s administration. 


North American— 
Rating “A” 

For the 12 months ended May 31, 1924, 
North American reports a surplus after 
preferred dividends, but before deprecia- 
tion of $15,571,000 compared with $12,- 
728,000 in the same period of 1923.. It is 
estimated that after depreciation this net is 
equal to substantially more than $3 a share 
on the common stock. 
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By THE OBSERVER 


When the canard was spread that 


Doheny Witiiam G. McApoo’s campaign 
Clears for the Democratic nomination for 
McAdoo President was being financed by 


E. L. DouwENy, the rich oil man, it 
met at once an indignant denial. McApoo, himself, 
was so wrought up about the story that he branded it 
as a plot conceived by Wall Street and the corporation 
press to beat him as he was the only candidate the 
Big Interests feared. 

This becoming modesty of the retiring McApoo is 
not unusual. Every one for him is of the common 
people in elections, though they are unable to pay large 
legal fees. Those against him must always be bearing 
a grudge. This method of disposing of troublesome 
opponents is a common one with politicians; and Mc- 
Apoo is more than that, he is a statesman. 


Had McApoo kept his patience he would not have 
been forced to deny a story, which, under the circum- 
stances, few could credit, for DonENy himself ab- 
solved him in a public statement of forming such an 


unholy alliance—unholy for DoHENY more than for 
McApoo. 


When DonHENy was asked whether the story was 
true he said he was leaving the privilege of contrib- 
uting to McApoo’s campaign to those who believed 
in a lawyer who deserts his client when he is under 
attack, after having received substantial retainers for 
Jegal services. 

While DonEeny has absolved McApoo, his vindica- 
tion is not one which can make him proud. Having 
accepted Doneny for a client, his duty as a lawyer 
was to stick with him. DoHENY may not have gone 
about things properly in his efforts to secure naval oil 
leases. But, so far, nothing has been proved of a 
criminal character in the transaction. 


‘ 


An item of material interest to the 


Railroad newly organized national commit- 
Dividend tee for the protection of holders of 
Record railroad securities is the figures re- 


lating to the dividends these prop- 
erties paid in 1922 which have been compiled by the 
Interstate Commerce Commission. These statistics 
will be found useful by this association in proving to 
the public that our railroads are entitled to fair con- 
sideration. 

Dividends were paid on $4,298,542,000 par value of 
railroad stocks. No dividends were paid on $2,943,- 
577,000 of securities. In other words, these statistics 
reveal that at least one-third of the railroad securities 
were not returning their owners any income whatever. 

Politicians have a habit of dwelling on the large 


profits the railroads earn, contending they should be 
curbed to enable shippers to secure cheaper freight 
rates. Let us judge how true is this statement from 
the evidence of the Governmental Bureau established 
by the politicians for the protection of the public. 

According to the Commission the average rate of 
dividend paid on railroad stocks was 6.32 per cent. 
Were this disbursement spread over all the railroad 
stocks outstanding it would have only averaged 3.75 
per cent. 

Considering the risk involved to capital a 6 per 
cent return is nominal. It is not in excess of the 
standard established in the best transportation act yet 
passed by Congress. 

Still, this fair return is denied through cumbersome 
legislation to one-third of the outstanding railroad 
securities. These are facts which the committee for the 
protection of holders of railroad securities cannot im- 
press too often on the public mind. 


Every national political convention 


Harrison’s as to have a keynoter, an orator 
Political capable of picturing the ideals and 
Buncombe purposes of the party it represents 


in the most alluring language. 
Burton, former Senator from Ohio, and now her dis- 
tinguished Congressman, did the key-noting for the 
Republicans at Cleveland. The Demosthenes of the 
South, Pat Harrison, Senator from Mississippi, elo- 
quently portrayed in what respect the Democratic party 
is the political Moses of the country. 

All this flowery English is pleasant to the ears of 
the orator’s audience, but it does not always stand up 
under clean and cold analysis once it is reduced to type. 
Keynoters should know this. Otherwise, they subject 
themselves to the criticism that they do not know what 
they are talking about. Will Pat Harrison please 
take notice. 

Harrison in his keynote speech charged the Re- 
publican party with responsibility for the distressing 
condition of the Northwest farmer and for the bank 
failures in that section. 

Either the Senator from Mississippi is ignorant of 
the facts or wilfully confounds an effect with a cause 
to secure a political advantage. Otherwise, he would 
not spread such buncombe, which will not fool the in- 


telligent voter for one moment. The cause for the 


wheat farmer’s trouble antedates the return of the 
Republican party to power. It can be traced directly 
to the uneconomic practice of the Wilson administra- 
tion, which, by placing a pegged price on wheat, en- 
couraged farmers and even people who never hereto- 
fore had had any experience in agriculture to buy land 
and increase the acreage of wheat, so that, when the 














peg was removed from the price, the flareback was a 
general over-extension of credits on an inflated basis. It 
is not a subject that the Democrats safely can harp on 
for the facts refute them. 


At a time when the oil companies 
themselves are perplexed over the 
unsettled conditions in their indus- 
try a bombshell is hurled into their 
camp by the Government, which, 
through the Department of Justice, has filed a new suit 
against fifty of them alleging they are violating the 
Sherman anti-trust law by operating in restraint of 
trade and entering into pools and other illegal com- 
binations. 


Oil Companies 
Again 
Under Fire 


Only a keen lawyer can dissect the Government’s 
case and determine on what theory it premises its claim 
of illegal combination. We shall leave this technical 
phase to those best able to deal with it. What to us 
is peculiar is how a monopoly can be charged in a 
business which has been hard hit through over-produc- 
tion. 

As a layman understands a monopoly it is something 
which can control prices and production. If we are 
not in error in our definition of a monopoly it does not 
exist at the present time in the oil industry. 

Let us look squarely at the facts. Ever since the 
dissolution of the STANDARD Orn Co. new independent 
corporations have entered into the business and a 
great: many of them have grown into great financial 
successes. The records show that, conclusively. This 
could not have been done were the oil business in the 
grip of a monopoly. 

The Government suit produced little excitement 
either in the market or among the holders of oil securi- 
ties. We must assume, from the indifferent reception 
it received, that the public looks upon the action as it 
is regarded in the industry, as one which will not stand 
up in court. 

Still, it is best to thrash out these allegations of 
monopoly for it will give the oil industry an oppor- 
tunity to establish conclusively how open it is to all 
competition. 


As it becomes more apparent that 


Passing the $5,000,000 notes MippLe StTaTEs 
the Ort Corporation issued to take 
Buck over from the brokers the stock of 


the SouTHERN STATES OIL is a 
burden under which it will crumble, the brokers now 
are endeavoring to pass them on to stockholders. The 
company disclaims any connection with such a pro- 
posal. It needs not be identified with it to carry it 
through if the stockholders are foolish enough to bite 
at the bait. 

What has happened is that the brokers who accepted 
the notes in payment ‘for the margins Governor 
HASKELL was indebted to them for went short of 
Mippte States stock and their profit is the difference 
between the present market price and that at which they 
sold. To exchange their notes for the equivalent 


amount of stock at the present quotation would enable 
them to make the transaction profitable. 


But the buck 


or, more plainly, the loss, will be passed to the share- 
holders. 

It is said that this transaction by which the credit 
of MippLe States was pledged to cover losses in a 
speculative operation was ethical. If it was so, it was 
ethical by the skin of its teeth. In plain words it was 
a betrayal of the stockholders’ interest and the guilt of 
the deal is smeared on all those who were identified 
with it. 

Brokers who engaged in this deal knew that the 
public was to be lured into SouTHERN States OIL, for 
this was HASKELL’s plan. So, if they lose, they cannot 
blame any one else for it. They hardly will succeed 
in passing the buck to others. 


With Europe almost daily drawing 


Our closer to a position which will pro- 
Foreign vide a foundation for future eco- 
Trade nomic stability, the question of re- 


viving foreign markets for Amer- 
ican products is a live issue. The American farmer’s 
plight affords a striking example of how futile it is 
to expect that artificial expedients can offset the absence 
of demand for surplus production. 

The general impression regarding the prolonged rule 
of prevailing cheap money rates is that it will con- 
tinue until the demands of the coming fall, and the 
ending of the suspense of political consideration, pro- 
vide business with new life and cause the use of loan- 
able funds to expand. 

But the foreign situation is something which must 
not be overlooked. It probably will affect the money 
market here quite materially. In order to resuscitate 
our foreign markets we must make up our minds to 
meet demand for credits. It will be natural for Amer- 
ican capital to flow to Europe, where larger yields are 
obtainable, once Europe has satisfied us that she is on 
her feet and marching forward. 

I do not propose here to discuss the merits of for- 
eign investment, but the raising of the question serves 
as an excuse to refer briefly to a suggestion of 
FRANKLIN REMINGTON, who has a rather novel idea 
for stimulating foreign trade revival. 

He proposes that groups of manufacturers organize 
Debenture Corporations, in co-operation with bankers, 
subscribe to one-half of capital themselves, and invite 
public subscription for the balance. 
he proposes, should purchase foreign bonds issued for 
the purpose of buying American locomotives, rails, 
electrical machinery, etc. These bonds would be placed 
in trust and the obligations of the Corporations issued 


The Corporations, 


against them, with a lower interest rate than would 
be required on foreign issues. 

The idea assuredly is a novel one and also possesses 
merit, provided the financial standing of the Corpora- 
tions is satisfactory. 

3efore any such proposal could be carried out with 
substantial measure of success it will be necessary to 
educate American investors to a realization of the neces- 
sity for their co-operation if our international trade is 
to be developed. Mr. Remington’s proposal contem- 
plates the aid of American manufacturers and a proper 
assumption on their part of responsibility for the integ- 
rity of future foreign investment. 
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to our readers.—THE EpIToRS. 





of Harvard to give to its readers the benefits of his find- 

ings in an elaborate study of the peaceful revolution 
that he maintains is being fought in the United States, it felt 
that the instant attention of labor leaders throughout the coun- 
try. Among the first to contribute his “reaction” to the views of 
PROFESSOR CARVER, was the head of the Brotherhood of Main- 
tenance of Way Employees, whose discussion is presented here- 
Views of other labor leaders will be published from time 
At a time when there is so much loose talking and 
thinking upon the subject of the relations between labor and 
capital, this debate in our columns should be of great interest 


W 7 HEN Tue FinanciaAL WorxLp induced Proressor CARVER 








ROFESSOR CARVER’S article is 
P interesting and instructive. I agree 

with much he has said. In some 
things I do not agree with him. His idea 
that labor is still in the primitive stage 
that he appears to think is, in itself, a 
primitive idea. Labor is going in for 
economies and is establishing depart- 
ments of statistics and research. Labor 
is progressive but not antagonistic. Lead- 
ers of organized labor are elected and 
not self-appointed. Organized labor is 
defensive, but not offensive, and labor 
leaders are not leading the workers by 
appealing to their inherited attitude to- 
ward enemies. 


Whether or not labor is opposed to 
capitalism depends upon what construc- 
tion is placed upon the word. Labor is 
not opposed to the honest accumulation 
of wealth. In fact the fundamental pur- 
pose of organized labor is to secure more 
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comfort, health and happiness for those 
who labor and that means more money— 
or capitalism. 


Capitalism, which has for its only 
purpose the accumulation of profits and 
drives to that end even at the sacrifice 
of social and human welfare, does meet 
with the unqualified opposition of organ- 
ized labor. 
doomed. It is now crumbling and will 
not last much longer. 


Organized labor in its efforts to spread 
happiness, comfort and better conditions, 


must enter the field of proper capitalism. . 


Its entrance must be slow and cautious, 
but it must enter. A reckless plunge 
would mean disaster to the immediate 
venture, and would delay future progress 
in this direction by making the workers 
apprehensive of further ventures. 


Organized Effort 


Any concerted movement of this kind 
by labor naturally presupposes organiza- 
tion and labor must, therefore, be first 
organized. Any attempt to lure the wage 
earner from membership in a legitimate 
labor organization by questionable stock 
distribution schemes, et cetera, will, in 
the final analysis, be found to be a futile 
effort to prevent the inevitable. We live 
today in an organized world, and it is 
well that this is true. Organization 
avoids confusion, eliminates wastes, in- 
creases strength and ability, and makes 
possible accomplishments that would 
otherwise be impossible or at least, more 
difficult, slow and costly. This is gen- 
erally true of all classes and particularly 
true of wage earners. 


However, in organizing labor should 
give less thought to strikes and more 
thought to banks and ballots. The right 
to strike must not be denied if we are 
to avoid involuntary servitude, but labor 
will not have to suffer the hardships that 
accompany strikes when it uses its collec- 
tive strength intelligently on election day 
and in the financial world. 


It is estimated there are twenty-five 


That kind of capitalism is - 


Labor Is Entering a New Field 


BS 


By F. H. FLJOZDEL 
Grand President, United Brotherhood of 
Maintenance of Way Employees and Rail- 
way Shop Laborers 
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million wage earners in the United 
States. Their political strength is real- 
ized when we recall that in the last 
Presidential election less than thirty 
million votes were cast. 

The twenty-five million wage earners 
could, through the investment of one 
dollar a week, have a billion, three hun- 
dred million dollars at work in one year 
and thirteen billion in ten years. 

The Maintenance of Way Organiza- 
tion represents railroad maintenance of 
way workers. In March of this year, 
the latest date for which Interstate Com- 
merce Commission figures are available, 
there were approximately 350,000 em- 
ployes in this service. What could they 
do in the financial world? One dollar 
a week invested by each of them would 
put $18,200,000 to work each year. 
Enough to establish twenty banks with 
good financial backing every twelve 
months. 

It would only take a few years for 
railroad employes to own a controlling 
interest in the railroads. Perhaps they 
would make mistakes in the management 
of the roads. I am not sure that pres- 
ent management is error proof and firmly 
believe the roads could be managed and 
operated better if labor could sit at the 
table with the Board of Directors. I 
hope to see that day and with labor 
turning its attention to finance, it is not 
unreasonable to expect such things. 

Program of Co-operation 

Labor is not only taking a greater in- 
terest in financial and political affairs; it 
is extending an invitation to employers 
to join in’a program of co-operation. 
In most industries we have advanced be- 
yond the period of open antagonism that 
was displayed against organized labor 
a few years ago, and we are now in a 
period of toleration. In other words, 
many employers tolerate labor organi- 
zation because they understand they can 
co that more easily than they can abolish 
them. When employers accept labor’s 


invitation to “co-operate” the employer, 

the employe and the public will be great- 
(Continued on page 23) 
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Talked About in the Board Room 


—Reported by the Saunterer 


















Mr. Tape—“Why is it, Ticker, that 
whenever the Government wants a shining 
target to shoot at it selects the Standard 
Oil?” 

Mr. Ticker—“I can’t say, unless it is its 
attitude to select the biggest bull’s eye it 
can find in Big Business. 

Mr. Tape—“Do you think this latest 
action of the Attorney General is going 
to hurt the oil stocks?” 

Mr. Ticker—“So far, it hasn’t. I am 
inclined to think the Government has been 
cracking its whip over the Standard Oil 
so often that the public has become ac- 
customed to it.” 

Mr. Tabe—“Yet, it may come to pass 
that the market may take a sudden dislike 
to this cracking process.” 

Mr. Ticker—“Suppose it does, it won't 
be the first Stone with which it has been 
hit.” 

Mr. Tape—“Whatever is the outcome of 
this action, Ticker, of one thing we are 
certain, the Standard Oil companies have 
accumulated such a surplus stock of oil 
they will have plenty to cast upon their 
troubled waters.” 

Mr. Ticker—“They need it, for things 
have not been smooth for them for sev- 
eral months.” 

Mr. Tape—“You may recall that, when 
Uncle Sam last went after the Standard 
Oil, charging it to be a grasping monopoly, 
and ordered its dissolution, the after effect 
was very pleasant to the stockholders.” 

Mr. Ticker—“Yes, I do. In cracking it 
apart it opened a juicy melon patch.” 

Mr. Tape—‘For all one may know the 
Government cracking another 
pleasant surprise.” 





may be 


* * * 


Mr. Ticker—“There seems to be a lot 
of Whelen and gnashing of teeth over 
the failure of the Tobacco merger.” 

Mr. Tape—-“If there is it is confined to 
the disappointed speculators. When the 
merger went up in smoke you didn’t see 
the bears burning up the stocks, did you?” 

Mr. Ticker—“No. 


prised me. 








That was what sur- 
I thought they would and, act- 
ng on this helief, went short of Schulte 
ind Tobacco Products, only to find out I 
have burnt myself.” 

Ur. Tape—“You certainly were short- 
sighted, Ticker. You seem to conclude a 
merger is essential for the prosperity of 
these toBacco companies. A merger is like 
a marriage, sometimes it takes and some- 
times it don’t.” 

Mr. Ticker—“But, at least you will con- 
ede that often it is cheaper to marry than 

gp it alone.” 








tached to it.” 
Vr. Ticker—“From what I can learn 
merger between Schulte and Tobacco 
Products failed to go through, not because 


ily 5, 1924 


Mr. Tape—‘“Provided an income is at-. 


of any difference between the companies, 
but because of the fear that the Govern- 
ment would consider it a combination in 
restraint of trade.” 

Mr. Tape—‘lf that were the reason these 
mergerists were very considerate in keep- 
ing the cause to themselves.” 

Mr. Ticker—‘You could not expect 
them to act any differently when you know 
their character.” 

Mr. Tape—“Since you seem to be so in- 
timate with it you might explain why they 
were so considerate of their stockholders.” 

Mr. Ticker—‘They are Chesterfields.” 

Mr. Tape—‘‘Oh, I see. They did not 


want to hurt their feelings.” 
* * * 








Mr. Ticker—“All the world is a stage, 
Tape, according to Shakespeare.” 

Mr. Tape—‘Are you thinking of play- 
ing a different role upon it. According to 
the complaints you make it appear as if 
your act so far has been a tragedy.” 

Mr. Ticker—“It has been, except for its 
lighter moments when I had to listen to 
your comedy.” 

Mr. Tape—‘Enough of such kind of 
humor, Ticker. You ought to go on the 
real stage. You at least can make a hit 
there even if you cannot make it in the 
market.” 

Mr. Ticker—“That is exactly what I am 
doing, except I am going on it by proxy.” 

Mr. Tapbe—“That is a new way. How 
are you going to do it.” 

Mr. Ticker—“By interesting myself in 
some of the securities the Shuberts have 
just put on the market.” 

Mr. Tape—‘Well, I hope your bank ac- 
count does not play to an empty house.” 

Mr. Ticker—‘“Tf it does it won’t be in 
the Winter Garden for empty houses are 
not the vogue there.” 

Mr. Tape—“I wish you luck. For my 
part I much prefer either Famous Players 
Lasky or 





Loews. There is something 
moving about them all the time.” 

Mr. Ticker—‘Then you believe in con- 
stant action?” 

Mr. Tabe—‘Yes; if I can watch it on 
the silver screen.” 


* * * 


Mr. Ticker—“Tape, do you _ entertain 
any superstitions? Few people who oper- 
ate in the market are free of them.” 

Mr. Tape—‘I can’t say I am affected in 
that way.” 

Mr. Ticker—‘You certainly must be- 
lieve there is an element of luck with which 
certain people are favored and others are 
not. I have found it so very often.” 

Mr. Tape—‘“It isn’t luck so much as it 
is a chain of circumstances. To that ex- 
tent I believe there are influences beyond 
one’s control.” 

Mr. Ticker—‘In what way has such a 


” 


chain influenced your actions? 
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Mr. Tape—“It drew me into the chain 
store securities.” 


Mr. Ticker—“That was a good hunch. 


If I could be chained down to such stuff 
I would be worth considerably more money 


today.” 
* * * 
Mr. Tape—“Apparently the market has 
turned, with the rails in the lead.” 
Mr. Ticker—“It was along those lines 
I expected it to go.” 
Mr. 


the rails to steam up any way? 


Tape—“Was it not about time for 
They had 
been going down grade for so long.” 

Mr. Ticker—“That is all the past now. 
They are steaming up once more.” 


Mr. Tape—“Are you riding on any of 
them ?” 
Mr. Ticker—“Yes, on one which I ex- 


pect to carry me into a New Haven of 
profits.” 


Mr. Tape—‘“Be sure, Ticker, they are 
nickel plated.” 


Mr. Ticker—“Tell that to ‘Katy.’ You 
seem to fancy her very much.” 
Mr. Tape—“Why shouldn’t I? She 


hasn’t cost me a penny so far.” 

Mr. Ticker—“If she has been so good 
to you, why don’t you take her on a vaca- 
tion to Louisville & Nashville.” 

Mr. Tape—“No, if I do anything at all 
I will spend it with her on the Atlantic 
Coast.” 

Mr. 


sume.” 


Ticker—“‘Reading novels I pre- 

Mr. Tape—‘No; studying the long and 
short hauls in the market. That would be 
more profitable.” 


Mr. Ticker—“While you are absorbed in 
that subject don’t overlook the fact that 
there is a considerable margin of difference 
between them.” 


Mr. Tape—“I will spread it over the 
time I am away.” 
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Agricultural Stocks 
(Concluded from page 11) 








turn at its present price. But I regard it 
as the safest and best from the standpoint 
of The government has _ be- 
stirred itself once more by reopening its 
anti-trust suit of eleven years ago. It be- 
gins to look as if it would be difficult for 
the company to find a path which would 
appeal to the authorities as one within 
the pale of its approval. Last year, the 
profits of the company were made on sell- 
ing prices much lower than would seem to 
have been sufficient to return a profit. Now 
the organization is being accused of sell- 
ing so low as to injure competitors. There 
may or may not be anything in that accu- 
sation. It remains to be proved whether 
or no it was an illegal procedure. But it 
appears to be a case of penalizing the 
company for a high degree of efficiency and 
a remarkable control over costs of produc- 
tion. 


prospects. 


I would advise readers interested to for- 
get that suit for the time being and give 
attention to the promise that the earnings 
of INTERNATIONAL HARVESTER this year 
probably will be in excess of those reported 
for last year. If that is a reasonable pros- 
pect, and if the situation of the farmers is 
improving, and the outlook for Europe is 
better, or as good as authorities state it to 
be, then INTERNATIONAL HARVESTER’S com- 
mon has an attractive long pull outlook. 

The chief thing to bear in mind in con- 
nection with HARVESTER is that, in con- 
trast with other implement companies, its 
past two years of operations have dis- 
played a strong upward tendency in earn- 
ing power. 

ADVANCE-RUMELY last year did not earn 
anything, and it will have to have very 
materially better agricultural conditions be- 
fore it will be in a position to make a real 
showing. For that reason I would not 





advise the purchase of its securities. 


The 
common as yet has not paid dividends, and 
the 6 per cent preferred is only paying $3 
a share, there being an accumulation of 
$8.25 a share so far to be taken care of 
before dividends on the junior stock can 
be thought of. 


EMERSON-BRANTINGHAM has been show- 
ing deficits or no earning power at all for 
some time, and probably will be slow in 
coming back. It, also, will require a very 
substantial improvement in the status of 
the industry before it will be able to show 
any benefits worth while. Its preferred 
shares discontinued dividend payments in 
1920, and the common stock never has paid 
anything. I would not recommend these 
securities at the present time, and would 
give them a highly speculative rating. 

It is not difficult to discover reasons for 
giving outstanding preference, if any at all 
is given, to INTERNATIONAL HARVESTER. 
Although its selling prices were very low 
last year, the company was able to report 
a net fully 60 per cent greater than in the 
previous year, after deductions for de- 
preciation and contingencies that were fully 
40 per cent greater than the same deduc- 
tions for 1922. That, coupled with the ex- 
ceedingly strong financial position, to my 
mind justifies the placing of INTERNATIONAL 
HARVESTER in the category of long pull 
attractive possibilities. 


Anti-Trust Suit 


So far as the anti-trust suit is concerned, 
it appears to be rather ridiculous that the 
company should be called into court to 
answer a charge of being oppressive to its 
competitors, when it is giving the farmer 
the benefit of lower prices for his essential 
implements at a time when he is paying so 
much more for other things that he buys 
than he is able to get for his products. 

The spectacular comebacks of houses 
like SrEARsS-RoEBUCK and MOoONTGOMERY- 
WARD, seem to open up attractive specula- 
tive possibilities in the stocks of those com- 
panies. Their business comes from the 
farming communities largely, and it is 
stated that the prospects are for substan- 
tial gains in this year’s earnings over those 
of last year. 

I would confine my recommendations in 
the fertilizer group to VirGINIA-CAROLINA 
7s, due in 1947, which afford no yield, but 
have a chance, if taken for a long pull; 
AMERICAN AGRICULTURAL preferred, which, 
at- 24, appears to be cheap enough, even 
though it affords no income. I would have 
it understood that these recommendations 
are considered speculative. And I would 
not suggest their purchase unless the in- 
vestor has provided himself with a goodly 
supply of sound rails at their present at- 
tractive levels. 

—_—_—_Q————. 


Investment Banker Takes Trip 


H. Murray Jacoby, of H. M. Jacoby & 
Co. and a director in various utility com- 
panies, will spend the summer on a visit 
to France, Germany, Sweden and Norway. 
He intends to visit some of the large power 
plants in Scandinavia. After this, he will 
go to Lapland for a vacation. 
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Bond Market Firmer; Some Prices Better 


the outstanding features was the movement in French 8s, which reached a new 


Bite « were firm this week and, in many instances, considerably higher. One of 


high for the year on heavy buying. 


All of the foreign obligations gave a good account of themselves, and domestic 
government descriptions were strong, with an upward tendency. 


In the industrial list, one of the marked features was a new movement in Wilson 
bonds, which were heavily bought at advancing prices. At times, the advance was 
sensational. Fertilizer issues also were strong. 


Railroad bonds were irregular most of 
the time, but the low-priced division gave 
a good account, showing ability to hold 
their own. Hudson & Manhattan adjust- 
ments reached a new high level. In this 
connection the writer would refer the 
reader to the discussion of this company 
on another page of this issue. 


Interboroughs were the features of the 
traction group, and the Third Avenue ad- 
justments repeated their high for the year. 
B. M. T. 6s were up fractionally on the 
eve of the holiday. Bankers are antici- 
pating a large volume of buying as a re- 
sult of the July 1 payments of interest and 
dividends. This development in all prob- 
ability will bring about considerable activ- 
ity in the next week or two. 


The month of June brought to a close 
the most active six months’ period for 
State and municipal bonds in several years, 


says The Daily Bond Buyer of New York. 
Combined with a tremendous sale of new 
issues aggregating over $800,000,000 for the 
period, a rising market stimulated extreme- 
ly active trading among institutions of all 
kinds and stirred up a broad inquiry for 
these tax-free securities from private in- 
vestors. 

The highest individual offering made 
by a State or city was the New York City 
loan, for which public competitive bids 
were opened on June 3rd. The successful 
syndicate, after raising its bid at the last 
moment, resold the entire issue of $67,400,- 
000 414 per cent bonds within a period of 
about three weeks. 

In addition to being called upon to ab- 
sorb this huge total of State and city 
issues, two offerings of tax-exempt Federal 
Land Bank bonds amounting to $95,000,000 
were successfully floated during the half- 
year. 








Dutch East Indies External Sink- 
ing Fund 51%4% Bonds 


Government of Switzerland Ex 


Acme Steel Goods Co. First Mort- 


gage 6% Sinking Fund Bonds, 


Beattie Sugar Company First 


Rudolph Wurlitzer Company 6% 








Miscellaneous Bond Suggestions 


Maturity Price Yield 


Se eee Nov. 1, 1953 


ternal Loan 5'%4% Bond............... Apr. 1,1946 Mkt. (about 96%) 5.80% 


eee Ce ee Mar. 1, 1943 98 6.20% 


Mortgage 714% Bonds ........ ae June 1, 1943 100 7.50% 
Pressed Steel Car Company Con- 
vertible 5% Bonds .......................... Jan. 1, 1933 Mkt. (about 92) 6.40% 


Sinking Fund Bonds .................... Jan. 15,1938 Mkt. (about 9014) 7.15% 


Approx. 


Mkt. (about 88) 6.50% 


9S 














Members New York Stock Exchange 








G. R. Kinney Co. 


Inc. 


(Chain Shoe Stores) 
Common Stock 


Listed on the New York 
Stock Exchange 


This Company operates one 
of the largest chains of gen- 
eral shoe stores in this coun- 
try, having 176 stores in 156 
cities. 

We have prepared a compre- 
hensive analysis of this Com- 
pany’s securities and shall be 
pleased to send copies to 
investors upon request. 

Send for Circular H-229 


Merrill, Lynch & Co. 


120 Broadway 11 East 43rd St. 


r 
New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 


























Claude Meeker 


EMPIRE BUILDING 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 

Sent for three months, without charge 


J. S. BACHE & CO. 
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Our analysis of the position of the 
Missouri - Kansas - Texas Railroad 
should be of interest to all holders 
of railroad securities. 


Write for Analysis No. 1654 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 


as our individual suggestions as to 
trad@lng methods and will be pleased to 
send a copy to any reader of The 


Financial World on request. 
Ask for F.W.-1 
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United 
Bakeries Corp. 


We recommend the purchase of | 


the Common stock of this company 
at present market prices. 


Full information upon request 
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44 Pine Street New York 
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manent improvements, the amount and 
market value of its bonds, and stock, the 
present as compared with the original cost 
of construction, the probable earning 
capacity of the property under particular 
rates prescribed by statute, and the sum 
required to meet operating expenses, are 
all matters for consideration, and are to 
be given such weight as may be just and 
right in each case. We do not say that 
there may not be other matters to be re- 
garded in estimating the value of the prop- 
erty. What the company is entitled to 
ask is a fair return upon the value of 
that which it employs for the public con- 
venience. On the other hand, what the 
public is entitled to demand is that no 
more be exacted from it for the use of a 
public highway than the services rendered 
by it are reasonably worth.” 


In the case of Willcox vs. Consolidated 
Gas Company, 212 U. S. 19, 52, the Court 
held that the value of the property of a 
public utility is to be determined as of the 
time when the inquiry is made regarding 
rates, and that if the property which legal- 
ly enters into the question of rates has 
increased in value since it was acquired, 
the company is entitled to the benefit of 
such increase. This was laid down as a 
general rule, but the Court indicated that 
there might be an exception to it in a 
case where the value of the property may 
have increased so enormously as to render 
a rate permitting a reasonable return upon 
such increased value unjust to the public. 


Fair Values 


Later on, in the Minnesota Rate Cases, 
230 U. S. 352, the Court, besides quoting 
the above excerpt from Smyth vs. Ames, 
said (page 434): 

“In determining whether that right (to 
receive just compensation for service given 
to the public) has been denied each case 
must rest upon its special facts. But the 
general principles which are applicable in 
a case of this character have been set forth 
in the decisions. 


“(1) The basis of calculation is ‘the 
fair value of the property’ used for the 
convenience of the public, Smyth vs. Ames, 
supra. (p. 546). Or, as it was put in 
San Diego Land and Town Company vs. 
National City, supra (p. 757), ‘What the 
company is entitled to demand, in order 
that it may have just compensation, is a 
fair return upon the reasonable value of 
the property at the time it is being used 
for the public.’ See also San Diego Land 
and Town Co. vs. Jasper, supra; Willcox 
vs Consolidated Gas Company, supra. 


“(2) The ascertainment of that value 
is not controlled by artificial rules. It is 
not a matter of formulas, but there must 
be a reasonable judgment having its basis 
in a proper consideration of all relevant 


4 


facts.” 1 4 


What these relevant facts are had been 
stated in the previous case of Smyth vs. 
Ames, above referred to. 

Some of the recent decisions of the 
Courts have inclined to a “present day 
valuation,” and in that connection many 
utilities when coming before Public Serv- 
ice Commissions or other bodies having 
regulatory jurisdiction, have insisted that 
they are entitled to a valuation based upon 
the estimated cost to replace the property 
new at present day prices. It is impos- 
sible to reconcile all the recent decisions 
of the Courts upon this subject, some of 
which, as before stated, have inclined to 
a “present day valuation,’ based in some 
cases upon cost of reproduction new, less 
depreciation, but in the case of Georgia 
Railway & Power Company et al. vs. Rail- 
road Commission of the State of Georgia, 
262 U. S. 625, which is, I believe, the 
latest reported decision of the United 
States Supreme Court upon this subject, 
the principles laid down in the three cases 
above mentioned were quoted with ap- 
proval, and the United States Supreme 
Court refused to hold that the valuation 
of the property of a public utility corpora- 
tion as a basis for fixing rates must be 
based upon the present cost of reproduc- 
tion less depreciation. In that case the 
companies had contended that the rule to 
be applied in valuing the physical property 
of a utility is reproduction cost at the 
time of the inquiry (in this case, 1921), 
less depreciation. It appeared that the 
1921 construction costs were about 70 per 
cent higher than those of 1924 and earlier 
dates when most of the plant was installed. 
So much of the property as was in ex- 
istence on January 1, 1914, was valued by 
the Commission at an amount which was 
substantially its actual cost or its repro- 
duction cost as of that date. The com- 
panies claimed that the property should 
have been valued at its replacement cost in 
November, 1921—the time of the rate in- 
quiry, but the Commission refused to hold 
in accordance with said claim. In a suit 
brought to enjoin the enforcement of the 
rate fixed by the Commission the U. S. 
District Court refused to grant an inter- 
locutory injunction, and the decree of 
said Court was affirmed by the United 
States Supreme Court, the latter Court 
saying (262 U. S. at page 630) : 

“The refusal of the Commission and of 
the lower court to hold that, for rate- 
making purposes, the physical properties 
of a utility must be valued at the replace- 
ment cost less depreciation was clearly 
correct.” 

Covering Charges 


The rate of return should be a rate which 
will enable a utility which is properly 
capitalized to cover the interest on its 
bonds, a fair dividend rate upon the stock, 
a proper amount to be set aside for con- 
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ngencies, and a further amount to be 
iced in surplus. 


Again, we find considerable public mis- 
nception. Most people inclining to the 
lea that a rate of return need be only 
uugh to pay interest and dividends. It 
a settled principle of sound financing, 
vhether in private or utility business, that 
mething should be laid aside each year 
reserves and surplus. Consequently, 
ich provision must be made in the in- 
‘cerest of business safety and this pro- 
ion must come from the rate of return. 


In the above mentioned Georgia Rail- 
vay and Power Company case the United 
states Supreme Court in sustaining the 
action of the Commission and of the lower 

urt, emphasized the fact that in deciding 

case both the Commission and the 
lower court expressly recognized the rule 
laid down in Smyth vs. Ames, the Con- 
solidated Gas Company case and the Min- 
nesota Rate Cases, above mentioned and 
that both the Commission and the lower 
court had before them evidence bearing 
upon most of the facts there declared to 
be relevant facts and gave consideration 
to such evidence. 


The result of the decision in the Georgia 
Railway and Power Company case ap- 
parently is to hold that so long as the rule 
laid down in the cases referred to is 
recognized and observed by the various 
State Commissions, the Court will not in- 
terfere with the Commissions in the ex- 
ercise of the powers lawfully vested in 
them by the State Legislatures, in arriv- 
ing at a determination as to the value of 
the property of a public utility upon 
which it is entitled to earn a return. 
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ly benefited and organized labor will 
then be recognized as the constructive, 
beneficial movement that it really is. 


I am afraid Proressor CARVER does not 
know “labor” as it is today. His arti- 
cle indicates that he has not kept pace 
with labor’s progress. It is no longer 
the crude, unorganized, antagonistic 
thing it was years ago. Today labor is 
organized and keeping step with an ad- 
vancing civilization. It is going to the 
bottom of things looking for facts; it is 
weighing its problems from a sound eco- 
nomic financial and political view point; 
t studies statistics, and follows the trend 
prices and business conditions; it sits 
the balconies of Congress watching 
he performances of the people’s chosen 
representatives; it is beginning to feel 
t home behind the bank cashier’s cage; 
t owns its buildings and factories and 
nes; it discusses economies and the 
r problems of the day. Labor organi- 
zations are no longer gangs of unin- 
formed laborers, but are business insti- 
tutions anxious to co-operate in advanc- 
ing the best interests of the country and 
qualifying themselves to do so. 


uly 5, 1924 





Aside from his apparent lack of knowl- 
edge of what organized labor of today 
really is, I consider his article sound 
and instructive. He has pointed out, in 
part, the way to a solution of the present 
industrial problems. His contribution 
to the subject is helpful and there is 
much economic truth and good common 
sense in what he has written for the May 
31 issue of THE FINANCIAL Wor Lp. 
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rush for new construction—new pipe lines 
and facilities, and new refineries. 

The Standard Oil Bulletin, comment- 
ing upon this condition of uncertainty 
that seems to be cronic in the oil industry, 
alludes to the shortage of oil in 1920, when 
consumption was greater than supply. 
New California fields were discovered, and 
very shortly there was more than enough 
oil. Difficulties were encountered in find- 
ing adequate storage facilities. 

Surplus continued to expand through 
1923 and into 1924. The tanks and res- 
ervoirs of California in May held about 
97,000,000 barrels of oil. 


Says the Standard Oil Bulletin: 

“But now we seem to be on the threshold 
of another phase. Production is falling. 
Shipments to the Atlantic and elsewhere 
are about half what they were last July. 
The. demand for petroleum is good—con- 
sumption great, the large daily surplus 
production of crude oil that existed less 
than a year ago has disappeared. Supply 
and demand are approximately in balance. 
Barring the discovery of prolific new fields, 
therefore, the industry in California must 
again draw on its reserve stock.” 


Difference of Opinion 


Apparently, there is a difference of opin- 
ion on the subject of the status of the oil 
industry. At least STANDARD Or, which 
safely can be looked upon as an authority, 
regards the situation in California as not 
inimical to the industry in that state. 


That is why, even in the midst of un- 
certainty, and even though the broad policy 
of postponement of purchase of oil securi- 
ties is a good one, it becomes interesting 
to review the status of a company like 
Paciric O1 at the present time. 


The price quoted for the stock as I 
write seems high enough, contrasted to 
the low level reached last year. I would 
not, in the circumstances, describe the stock 
as a bargain. But it is one which will 
bear watching. Present holders, on the 
other hand, can afford to exercise patience. 
There is no reason for them to dispose of 
their holdings. 

Paciric Oi, came through the bad con- 
ditions of last year in a manner decidedly 
creditable to itself. The company man- 
aged to earn its dividend, although gross 
and net declined from the levels of the 
two previous years. 


Last year’s gross for Paciric O1 totaled 


BULL MARKET 
AHEAD! 


During April and May, the Stock 
Market moved within a narrow 
range, in spite of declining 
business activity. 

In the past month, a sharp ad- 
vance, followed by irregularity, 
has brought the rails to new 
high levels for the year, while 
industrials recovered over 50% 
of their decline. 


A BROAD ADVANCE? 


Is this action a forecast of a broad 
bull movement? Or, is it simply a 
rally only to be followed by new 
liquidation? A report, specific in 
its recommendations, covering ex- 
isting unusual conditions, has just 
been prepared for our clients. A 
few copies are available FREE. 


Simply ask for FW-J5 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 


Buy Safety With July 
Funds 


S. W. Straus & Co.—the House 
with a record of 42 years without 
loss to any investor—offers an un- 
usually attractive selection of safe 
bonds for July investment. 


These safeguarded investments 
are available in $1,000, $500 and 
$100 denominations. Call at our 
office today or write for 


CIRCULAR G-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Ine. 
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Odd Lots 


By purchasing a diversified list 
of well seasoned securities you 
improve your investment posi- 
tion and increase the margin of 
safety. 

We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 
“Odd Lot Trading” 


Please mention F.W. 526 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 
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OUR TAX-EXEMPT 
} SECURITIES MUST 
NOW BEREPORTED 


The New Revenue Law requires 
individuals, partnerships, trusts, 
estates, fiduciaries and corpora- 
tions holding tax-exempt secur- 
ties to make a report to the 
Government. 


To make it easy for you to com- 
ply with the new requirements 
and allocate your tax-exempt 1n- 
come to the proper section of 
your income tax report, we have 
had a new investment record 
yrepared by Joseph J. Mitchell, 
Member A. . We shall be 
glad to send this complimentary 
to any investor upon request. 


Just Ask for Folder XL-65 


A. B. Leach & Co., Inc. 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 
Philadelphia 


Chicago 3oston 
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$19,876,000, which was nearly $11,000,000 
below the total for 1921, and more than a 
million and a half below that for 1922. 
Last year’s net was close to $10,000,000, 
after all charges, which compared with 
$11,792,000 in 1922, and more than 16 
millions in 1921. 


The net profits figured out in 1923 at 
$2.55 a share, as contrasted with $3.37 in 
the previous year, and more than $4.50 a 
share in 1922. 


But the net per share profits for last 
year as stated does not include the equity 
which the company possesses in Associated 
Oil, which is the largest refiner and dis- 
tributor on the Pacific Coast, besides being 
a producer as well. If that equity be 
added, then last year’s real net per share 
profit would figure out as about $3.05 a 
share. 


Paciric owns 54.89 per cent of Asso- 
ciated. Last year the latter earned in ex- 
cess of dividends paid out $3,318,000. The 
average surplus of Associated in the past 
three years, so far as Paciric Om’s equity 
is concerned, was equal to about fifty cents 
a share on PACIFIC’s common stock. 


Taking that equity into consideration, 
the earnings of Paciric Or in the past 
three years, which is the corporate age 
of the present company, has been equal 
to approximately $4 a share. 

Paciric O1L, readers will recall, was 
organized to take over the oil holdings of 
the Southern Pacific Railroad. The main 
assets consist of 259,000 acres of land in 
California, of which about 25,000 acres are 
proved oil properties. Then, there is the 
more than 50 per cent interest in Associated 
Oil already spoken of. 


Oil Land Valuation 


The oil lands of Pactric Om have been 
valued at from $250,000,000 to as high as 
$500,000,000. To be conservative, we will 
assume the minimum valuation to be ac- 
curate. That would be equal to about $70 
a share for the common stock. 

In 1915, the properties of the company 
turned out about 10,160,000 barrels of oil. 
The production last year was slightly bet- 
ter than 9'4 million barrels. The maxi- 
mum since 1915 has been slightly in excess 
of 14 million barrels, and the minimum 
9,200,000 barrels. Last year’s production 
was restricted because of the large over- 
production of the California fields. 

It will be observed by the foregoing brief 
production recital that the company has 
been conservative in its production, and 
has kept a fairly even keel. It has no re- 
fineries and does not operate a distribution 
system. Its production, which is of light 
oil used in refining purposes, is sold to 
other companies, and the pay is fuel oil, 
which the company in turn disposes of to 
the Southern Pacific Company. 

There is no doubt but that the company 
is possessed of very valuable properties. 
If the oil lands are really worth their top- 
notch valuation, each share of Pactric Orr 
stock would be worth, in terms of property 
value, about $140 a share. The stock now 
is selling in the neighborhood of 47. But 
the past record of the company in produc- 





tion has been very conservative, so that it 
is likely that development of production 
will be comparatively slow. If the Stand- 
ard Oil Bulletin is correct in its assump- 
tion, and if the day ever comes on which 
California reserves will have to be called 
upon, Paciric Oj1L occupies a_ strong 
strategic position. But my opinion is that 
progress is more apt to be slow than spec- 
tacular. 

The old dividend rate was $3 a share. 
Any substantial improvement in oil prices 
should enable the company to restore that 
rate. As for payment of a higher divi- 
dend, I do not believe that it is to be 
anticipated for some time. However, in 
the circumstances, although I would not 
consider Paciric Om a bargain by any 
means, it has long pull possibilities that 
warrant present holders retaining their in- 
terest, and makes it important for pros- 
pective purchasers of oil shares to keep 
the stock under observation. 

Guenther’s Independent Appraisal 

of Listed Stocks rates Pacific Oil “C.” 
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were on the eve of a major period of de- 
pression. 

There is a great deal of difference be- 
tween this form of reasoning and the 
views based upon statistical precedent. 
The economic causes of depression are 
fundamental; the statistical methods are 
too mechanical. In many cases they are 
mere academic projections of past per- 
formances which do not take into account 
important changes or variants. The seven 
indications laid down by Senator Burton 
represent principles, and it is not difficult 
to detect a composite cause which repre- 
sents the essence of the whole proposition 
and which applies to each single indication. 
We frequently hear that business moves 
in alternate cycles of prosperity and de- 
pression, which is true, although the col- 
lateral theory of periodicity is wholly false 
After a littie reflection it is realized that 
what are called the cycles of business are 
in reality cycles of the human mind. Gen- 
eral business does not move automatically 
—it is actuated by human control. At ir- 
regular periods we become enthused and 
over-confident. Prosperity inspires over- 
expansion and speculation, and, as stated 
each one of the seven indications is re- 
flection and a consequence of this human 
propensity. A severe drubbing such as the 
majority received in 1921 engenders a 
spirit of caution or timidity and it 
usually several years before the hard les- 
sons of the past are forgotten. How long 
conservatism will prevail is wholly con- 
jectural and the life of such periods is 
sometimes governed by fortuitous circum- 
stances. For example, it is not impossib'¢ 
that our redundant supply of available 
credit will lead to excesses and inflation, 
but so far there is no concrete evidence 
of this. 
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continues at a rate that has not been 
equalled since 1916. As was to be 
pected, the municipalities are taking ad- 
vantage of prevailing interest rates and this 
eek saw an unusual amount of new of- 
rings. Among some of the most promi- 
nt new offerings of the week were: 


Fayette Co., W. Va., 5s 


These bonds of maturities from 1927 to 
1956 were offered to yield from 4.60 per 
nt to 4.75 per cent, according to maturity 
date. They are road bonds of the district 
f Fayetteville, established in 1861, includ- 
ing Fayetteville, the county seat, also the 

wns of Hilltop, Mount Hope, Oak Hill, 
Scarboro, etc. Transportation ‘facilities 
re furnished by the main line of the 
Chesapeake & Ohio Railroad and two other 
railroads. The principal industries are 
agriculture, dairying and stock raising. 
Six banks located within the district having 
resources of more than $5,000,000 furnish 
ample banking accommodations. 


Penis demand for new bond issues 


The bonds, voted and payable from an 
ad valorem tax levied upon all the taxable 
properties within the district, are a direct 
obligation of Fayetteville Magisterial Dis- 
trict, and have been approved by the At- 
torney General of the State of West Vir- 
ginia. The debt of the district is limited 
by law to 5 per cent of the assessed valua- 
tion of taxable property. 


* * * 


Harris Co., Tex., 5s 
The Harris County Houston Ship Chan- 
nel Navigation District, which is coter- 
minous with Harris County, was estab- 
lished in 1911 to dredge and mdintain the 
Ship Channel from the City of Houston to 
Galveston Bay. These bonds were author- 





purpose of providing funds for the further 
development of the port by the construc- 
tion of wharves, railway yards, grain ele- 
vators, etc. 

Harris County, organized in 1837, em- 
braces an area of 1,058,560 acres in the 
southeastern part of Texas and ranks third 
in population in the state. The greater 
part of its area is under cultivation and 
roduces abundant crops of corn, rice, 
other staples and garden truck. An im- 
portant and well-diversified manufacturing 
interest, situated principally at Houston, 
roduced in 1923 goods having a total 
ilue of $125,000,000. Houston, the county 
at, with a population, according to the 
1920 census, of 138,276, is the leading 
commercial, financial and railway center 
f this section of the state. It is served 

fourteen different railroads and in ad- 
tion has direct access by water to for- 
gn countries through the Houston Ship 
hannel. It is recognized as the world’s 
largest inland cotton market. The wealth 

{ Houston is evidenced by its twenty-one 
inks, with resources totaling $132,860,930. 
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ized at an election held in 1922 for the 











Guaranty Trust Company 
of New York 


MAIN OFFICE 
140 Broadway 


LONDON __—s*wPARIS 


FIFTH AVE. OFFICE 
Fifth Ave. and 44th St. 


BRUSSELS LIVERPOOL 


MADISON AVE. OFFICE 
Madison Ave. and 60th St. 


HAVRE ANTWERP 





Condensed Statement, June 30, 1924 





RESOURCES 
Cash on Hand, in Federal Reserve Bank 




















and Due from Banks and Bankers...... $160,672,408.01 
U. S. Government Bonds and Certificates.. 40,911,601.32 
Gt ls ie Oe we oe 6 0 37,474,510.80 
EEE a ee ee eee 24,674,741.59 
Loans and Bills Purchased............... 341,343,338.07 
Real Estate Bonds and Mortgages......... 1,830,800.00 
Items in Transit with Foreign Branches.... . 2,630,530.55 
Credits Granted on Acceptances.......... 23,780,508.90 
RRR IER rey SSN sy At crew ae 8,313,059.41 
Accrued Interest and Accounts Receivable. . 8,795,628.65 
$650,427,127.30 
LIABILITIES 

ass bY SPARE OOORS ORES SOR $25,000,000.00 
OCCT CE CTT CCRT OCTET Or 15,000,000.00 
OS necnel 3,763,492.52 
$43,763,492.52 

Accrued Interest Payable and Reserve for 
Temes am Temeeee. ......6 cc cccceccs. 3,315,653.26 
Current Accounts Payable, etc............ 3,865,152.44 

Acceptances: 

OS es $13,395,003.30 
Foreign Branches 10,385,505.60 23,780,508.90 
Outstanding Dividend Checks............ 654,405.00 
Outstanding Treasurer’s Checks.......... 43,552,532.91 
ed Nie ig Wake Rae we ae oS 531,495,382.27 
$650,427,127.30 


CHARLES H. SABIN 
Chairman of the Board 








WILLIAM C. POTTER 


President 


DIRECTORS 


CHARLES H. ALLEN, Trustee 
EDWARD J. BERWIND, President Ber- 
wind-White Coal Mining Co. 

W. PALEN CONWAY, Vice-President 
CALEB C. DULA, President Liggett & 
Myers Tobacco Co. 

HOWARD ELLIOTT, Chairman North- 
ern Pacific Railway Company 
MARSHALL FIELD, Marshall Field, 
Glore, Ward & Co. 

ROBERT W. GOELET Real Estate 
SUGENE G. GRACE, President Bethle- 
hem Steel Corporation 

W. AVERELL HARRIMAN, Chairman 
of Board, W. A. Harriman & Co., Inc. 
ALBERT H. HARRIS, Vice-President 
New York Central Railroad Co. 
FREDERIC A. JULLIARD, A. D. Julli- 
ard & Co. 

CORNELIUS F. KELLEY, President 
Anaconda Copper Mining Co. 

THOMAS W. LAMONT, of J. P. Morgan 
y Co. 

CLARENCE H. MACKAY, President 
Commercial Cable-Postal Tele- 

graph System 

EDGAR L. MARSTON, of Blair & Co., 
Ine. 


GRAYSON M.-P. MURPHY, of G. M.-P. 
Murphy & Co. 

SHARLES A. PEABODY, President Mu- 
tual Life Insurance Co. 

WILLIAM C. POTTER President 
LANSING P. REED, of Stetson, Jen- 
nings, Russell & Davis 

SAMUEL W. REYBURN, President 
Lord & Taylor, New York 

President Associated Dry Goods 
Corporation of Virginia 

JOHN S. RUNNELLS, Chairman of the 
Board, Pullman Co. 

THOMAS F. RYAN Financier 
CHARLES H. SABIN, Chairman of the 
Board 

JOHN A. SPOOR, Chairman of the 
Board, Union Stock Yards & 
Transit Co. 

EDWARD R. STETTINIUS, of J. P. 
Morgan & Co. 

GEORGE WHITNEY, of J. P. Morgan 
& Co. 

MARRY PAYNE WHITNEY, Banker 
THOMAS E. WILSON, President Wil- 
son & Co., Inc.; 















































An Opportunity 
Not to be Missed 


The factors governing stock 
market action point to a 
fundamental change in the 
security price trend. It is at 
such pivotal times (which oc- 
cur very infrequently) that 
the largest profits are made. 


July 15 


Expansion of Brookmire’s facil- 
ities and of the service rendered 
have necessitated a new subscrip- 
tion rate, effective July 15th. In- 
vestors subscribing now secure 
a double advantage: the old rate 
and Brookmire’s advice at the 
beginning of an important stock 
market movement. Write To- 
day for full details, 


BROOKMIRE 
ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Send free sample bulletins F-40 
and details of your service 
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Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 





UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee — Louisville 




















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


CO. 


Suite No. 1500 
72 West Adams Street, Chicago, Ml. 











6% BONDS 7 


Send for List and Beeklet “F’ 


PWBrovks & Co. 


Established 1907 


115 Broadway, ww State 8t., 
New York Boston 




















Municipal Bonds 
(Concluded from page 26) 

















Prices, according to maturity, 1944-1953, 
to yield 4.70 per cent. 


* * * 


Winston-Salem, N. C., 434 and 5's 

These gold bonds are due serially 1925 
to 1973 and offer yields of from 4 per cent 
to 4.55 per cent, according to rate and ma- 
turity. Winston-Salem, the largest city in 
North Carolina, is essentially a manufac- 
turing center, being considered the largest 
producer of manufactured tobacco in the 
world. It also stands first among the 
cities of the South in the manufacture of 
cotton knit goods and second in the manu- 
facture of furniture. The city is the county 
seat of Forsyth County, which is recog- 
nized as one of the richest agricultural 
counties of the state. 

The assessed valuation of Winston-Salem, 
as officially reported, is $110,662,830 and 
the net bonded debt is $9,631,905. The 
population, 1920 census, was 48,395 and the 
present estimated population is 65,000. 

* * * 


Port of Portland, Ore., 4%%s 


These bonds, issued for the further im- 
provement and equipment of the port, are 
a direct general obligation of the entire 
Port of Portland and are payable from 
unlimited ad valorem taxes levied upon 
all the taxable property therein. 

The Port of Portland, incorporated in 
1891, includes 50 per cent of the land area 
of Multnomah County, in which is located 
the entire City of Portland. 

Portland is situated at the head of deep 
water navigation on the Columbia and 
Willamette Rivers and is served by eight 
railroads, including the transcontinental 
road of the Union Pacific, Great Northern, 
Southern Pacific and Northern Pacific. In 
addition there are about -thirty steamship 
lines carrying on an extensive coastwise 
and trans-Pacific trade. 

The bonds, according to maturity from 
1930 to 1944, were offered on a basis to 
yield 4.40 per cent. 

* a. 7 


Tonawanda, N. Y., 4%s 


The Town of Tonawanda, N. Y., ad- 
joins the City of Buffalo on the north, 
covers an area of about fifteen square 
miles and includes within its limits the 
Village of Kenmore. In the town are 
some of the largest and most important 
manufacturing industries of the Buffalo 
district. Five railroad systems and the 
3arge Canal provide excellent transporta- 
tion facilities. 

Tonawanda has an actual valuation of 
$90,000,000 and an assessed valuation of 
$45,000,000. The net bonded debt of the 
town is only $3,111,000 and the population 
8,500. 

These gold bonds mature 1925 to 1854 
and yield at the prices offered from 4 per 
cent to 4.20 per cent, according to ma- 
turity. 
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Industrial 
Trustee Shares 


Representing Full Participation in Ten 
ing Industrials 











American Locomotive Co. 

American Tel. & Tel. Co. 

American Tobacco Co. 

American Woolen Co. 

Endicott-Johnson Corporation 

Studebaker-Corporation 

The Texas Company 

United Fruit Company 

U 8. Steel Corporation 

Westinghouse Elec. & Mfg. Co. 
These shares offer to every investor 

the possibility of partic ipating in the 

ownership and profits of America’s great 

industries. They combine Diversity 

Stability, patety. Marketability. High 

Yield, Profit 


Price at market 
Approx. $11 per share 


Price subiect to Market changes 


Book Value Over $14.00 
Circular F. W.-2 on Request 


THROCKMORTON & Co. 


INVESTMENTS 
115 BROADWAY NEW YORK 


iclepnone Kector /UOu 




















Investors everywhere use 


MOODY’S 
RATINGS 

















100 Years of Commercial Banking 
pHENY CHATHAM & PHENIX 
we) NATIONAL BANK 
National Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 


6517 OF EW ORS, And 12 Branches 























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H, F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 























Your 
Summer 


Address 


Are you going to change your ad- 
dress during the summer? If so, 
we will be glad to forward your 
copy of The Financial World 
without additional charge. At || 
least two weeks’ notice is required 
before the change of address is to 
go into effect; also old and new 
addresses must always be given. 





Address Circulation Dept. 


THE FINANCIAL WORLD 
53 PARK PLACE, NEW YORK 
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Fifth Avenue Bus Securities Corporation 
New York Transportation Company 
Chicago Motor Coach Corporation 


Plan for Unification, Recapitalization and Reorganization 


under the name of 


THE OMNIBUS CORPORATION 


A Plan and Agreement, dated June 25, 1924, for Unification, Recapitalization and Re- 
organization of Fifth Avenue Bus Securities Corporation, New York Transportation Company 
and Chicago Motor Coach Corporation under the name of The Omnibus Corporation has been 
promulgated by the undersigned as Managers under the Plan. 


The purpose of the Pian is to unify under a common management the above-named cor- 
porations now controlling motor bus lines in the cities of New York and Chicago, thereby 
affording the security holders of those corporations an opportunity of diversifying their inter- 
est instead of confining it to one locality alone, and to effect such adjustments in their organ- 
ization and capitalization as to provide in an adequate manner for the expansion and devel- 
opment of the business. 


Holders of stock or voting trust certificates for stock of Fifth Avenue Bus Securities 
Corporation, New York Transportation Company or Chicago Motor Coach Corporation favor- 
ing the Plan should take action as follows: 


Fifth Avenue Bus Securities Corporation stock voting trust certificate holders, de- 
siring to participate in the Plan, must on or before July 31, 1924 deposit their vot- 
ing trust certificates, endorsed in blank, with the New York depositary below-named. 
Certificate holders electing, as provided in the Plan, to sell their new securities for cash 
must, however, make such deposit on or before July 18, 1924 and at the time of de- 
positing their certificates deliver to said depositary notice of such election in the pre- 
scribed form; 


New York Transportation Company stockholders, desiring to participate in the Plan, 
must on or before July 31, 1924 deposit their stock certificates, endorsed in blank, with 
the New York depositary below-named. Stockholders electing, as provided in the Plan, 
to sell their new securities for cash must, however, make such deposit on or before July 
18, 1924 and at the time of depositing their certificates deliver to said depositary notice 
of such election in the prescribed form; 


Chicago Motor Coach Corporation preferred stockholders and common stock vot- 
ing trust certificate holders should promptly send their consents, proxies and authoriza- 
tions on the prescribed forms to the Chicago depositary below-named. 


An underwriting Syndicate has been formed (a) to underwrite the purchase of the addi- 
tional voting trust certificates for common stock of The Omnibus Corporation offered for 
subscription, and (b) to purchase the new securities issuable under the Plan to holders of 
voting trust certificates for stock of Fifth Avenue Bus Securities Corporation and to holders 
of New York Transportation Company stock who may elect to sell for cash as therein provided. 


Copies of the Plan, together with copies of letters from Messrs. John Hertz and John 
A. Ritchie (who are to be Chairman of the Board and President of The Omnibus Corpora- 
tion) and circulars setting forth in detail the method of participating in the Plan, with forms 
of consents, proxies, etc., have been mailed to all holders of record of stock or voting trust 
certificates for stock of the above named corporations. Additional copies may be obtained 
on application to the Managers under the Plan or to either of the Depositaries below-named. 


Dated, New York, July 2, 1924 
J. & W. Seligman & Co. G. M.-P. Murphy & Co. 
Managers under the Plan 


New York Depositary 
GUARANTY TRUST COMPANY OF NEW YORK 
149 Broadway, New York City 


Chicago Depositary 
THE FOREMAN TRUST AND SAVINGS BANK 


La Salle and Washington Streets, Chicago, Illinois 
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When a building | 
is sold the truth 
comes out 


——— 

OR your protection, every issue of 

Miller First Mortgage Bonds is 
backed by our system of Independent 
Appraisals—appraisals of the value of 
the mortgaged property and of its 
earnings, obtained from independent 
architects, contractors, real estate men 
and other authorities. 


Below is a list of Miller-financed 
structures sold by their owners during 
the past twelve months, showing how 
this system has worked. 


Name of Original Sale 
Structure Appraised price 
Value 
Gallat Court Apts., 
Miami, Fla. $222,000 $400,000 


Mauretania Apts., 
St. Louis, Mo. 


Granada Apartment 
Hotel, Miami, Fla. $607,750 $800,000 


Cecil Hotel, 
Atlanta, Ga. 


Hill Building, 


$230,000 $300,000 


$1,000,000 $1,000,000 


Jacksonville, Fla. $300,000 $400,000 
Belvedere Apts., 

Atlanta, Ga. $220,000 $225,000 
Highland View Apts., 

Birmingham, Ala. $225,000 225,000 





Invest on These Facts 
The table printed above shows | 
that in Miller Bonds, safety and | 
7% interest go hand-in-hand. Any 
investor who is looking for a com- 
bination of good security and 
good income return can obtain 
our descriptive circulars of avail- 


able bonds without obligation. 
Write today. 


G.L.MILLER= G. 


251 CARBIDE AND CARBON BLDG. 
30 EAST 42nd STREET, NEW YORK 


Telephone: Vanderbilt 5490 


Philadelphia 
Buffalo 


Pittsburgh 
Atlanta 


St. Louis 
Memphis Knoxville 


No Investor Ever Lost a Dollar 
in Miller Bonds 
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To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 
on the inside back cover. 





™ 
Read This Pamphlet: ‘I’ 
“CULTIVATED FARM 
LANDS THE SAFEST 
SECURITY FOR LOANS” 


By Mr. E. D. Chassell, Sec’y Farm 
Mortgage Bankers Ass'n of America. 
Copy sent free on request. Send your 
name and address below: 

PR GCE how tenes ps howe RRO eKe be obaue 
Address 


E. J. LANDER & CO. 
Investment Securities 
Grand Forks, North Dakota 
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NE of the 
problems 
that comes 
to the dealer in 


suburban mort- 
gages is that of 
valuations. The 


average borrower 
is so sure that his 
property has a 
large worth that 
it is sometimes 
difficult to 
vince him that he 
should go with 
caution and circumspectness in making 
loans. The cashier of a suburban bank 


con- 


of Chicago discussed this problem from 
the point of view of the conservative 
dealer in loans. Speaking of the matters 
that to him he said: “A local 
property owner recently applied for a 
loan upon his own residence, giving the 
valuation as between $28,000 and $30,000. 
He wanted a loan of $15,000 which we 
told him was out of the question even 
though his property might bring $30,000 
in today’s high market. However, at 
his request, we inspected his property— 
a very nice looking brick-veneered resi- 
dence on a well located fifty-foot lot in 
this vicinity. The house proved to be 
five years old and could be duplicated 
today for about $15,000. The lot we 
valued at $5,000. This man had a prop- 
erty he could duplicate today 
when costs are high for $20,000. Yet he 
valued it at $30,000. Taking into con- 
sideration the depreciation over a period 
of five years and the present high costs 
of construction, we offered him a first 
mortgage of $8,000, which he refused. 
Perhaps some other company allowed 
him to borrow $12,000—if so some trust- 


come 


which 


ing investor is the owner of first mort- 
gage on nice brick 
house, where the margin of security is 
only 25 per cent. 

that come to 
panies daily 


property, a very 
It is such opportuni- 
the mortgage com- 
and it requires nerve and 
conservatism to draw the line and re- 
fuse to make loans that have too small 
a margin of safety. It is such a 
basis that we have tried to manage our 
business and lost some 
thereby—but in the end it pays. 


ties 


on 
we have loans 
The 
over-loaning idea is one that appeals to 
some companies and in the end it re- 
sults in trouble and perhaps in losses.” 


Population a Factor 


Going on, he was asked his opinion 
of the real estate mortgage bond future. 


BY C.M.HARGER 
Suburban Mortgages 





He seemed to have a sane view of such 
investments and his company has made 
some loans of this kind. “It is all a 
matter of judgment,” said he. “It is 
easy to make too large a loan, of course, 
but thus far the mortgage bond houses 
seem to have progressed along the lines 
of safety. It is to be remembered that 
the population of this country is increas- 
ing about a million a year and the cities 
are getting the bulk of the increase. 
That means that we shall not catch up 
with the housing and business structure 
shortage for many years. We have, for 
instance, a real estate bond issue on an 
apartment house, the one in which I 
live, by the way. It is a sound loan and 
the rents are caring for the payments 
without difficulty. Such a bond issue is 
as sound as any farm mortgage and in 
many instances sounder. The bonds 
being written serially the security con- 
stantly increases. I have watched this 
loan closely and am convinced that any 
similar issue of bonds is amply secured. 
We have handled many such issues, 
though, on a small scale compared with 
the large real estate mortgage houses and 
they have worked out well. It is pos- 
sible that some of the newer firms that 
have lacked experience may make bad 
investments, but the older established 
houses have at hand all the facts that 
warrant the bond and thus far 
they have been eminently successful. 
My idea is that such issues require the 
highest type of integrity and are not to 
be undertaken unless there is the 
soundest of reasons for expecting the 
ultimate return of the investment. When 
that attitude is taken, it is just as sound 
an investment as any other and pays a 
higher rate of interest than many securi- 
ties. The real estate mortgage bond has 
come to stay—it will maintain its pres- 
ent high standing if the mortgage bond 
houses live up to their present standard 
of issuance.” 


issues 


Vast Volume of Mortgages 


The mortgage debt on homes, farms 
and business properties in the United 
States is now increasing nearly a billion 
dollars a year, according to the report 
of the mortgagé and finance division of 
the National Association of Real Estat 
Boards made at the recent convention at 
Washington. This is an increase o! 
$332,476,000 for financing business prop 
erties, $404,265,000 for homes and $257, 
533,000 for farms annually. According 
to this report, the number of homes, not 
farms, ownership of which is held sub 
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ject to mortgage is 6,987,000 with a total 
estimate debt at the end of 1923 of $14,- 
687,000,000. These figures seem 
astounding, yet it is to be remembered 
that a vast portion of these homes carry 
but small debts and are constantly being 
freed of mortgage while others are being 
built with the assistance of building and 
loan associations and other instrumental- 
ities that lead to eventual ownership. 
The home-building program of the aver- 
age young couple includes some debt; 
few are able to buy outright. Mort- 
gages are but a form of rent paying and 
the effect is the same as a partial pay- 
ment plan of buying for the final estab- 
lishment of the family. It must be re- 
membered that such figures as given 
above are largely estimates, for there is 
possible no positive survey on which 
they can be exactly based. 


Northwest Is Improving 


Reports from the northwest—the 
Dakotas and the adjoining states—say 
that the farm conditions are improving. 
The crop outlook for the present season 
is encouraging and there seems to be 
a prospect of gradual return to normal 
conditions. The mortgage debt is, of 
course, likely to demand a considerable 
extension of time and the producer can- 
not be expected to meet his obligations 
promptly, but with a fair crop this séa- 
son he ought to be able to start on the 
upward way. The most discouraging 
news is that of the victory of the Non- 
Partisan League in the primary elections 
in North Dakota, indicating that the state 
will have anether League governor and 
possibly stage a come-back of its weird 
financial ideas. That state has partially 
thrown off its yoke of radicalism and it 
would be unfortunate if it should again 
lapse into another orgy of paternalism 
with all the attendent ills that affected 
it formerly. 


In Old Settled States 


Even in the older settled states the 
farmer has not been free from difficulty. 
In central Indiana, a section where for 
many years has been a steady accretion 
of wealth, is a family that has a number 
of farms and has lived in affluence. Last 
year the farms returned such small 
profits from the share of the rents that 
the income was cut to one-fourth of the 
ordinary sum. The family has so little 
income that it considers itself “land 
poor”—and it is in the fullest sense of 
the word. Partly it is due to a bad sea- 
son, but mostly it.comes from the high 
expenses and the low return of the renter 
and the small margin that is given to the 
owner. When high taxes have been 
paid, there is little left. The renter all 
over the interior is having a slow prog- 
ress; he is sharing with the owner the 
burden of low prices. The man who is 
safe is the farmer who owns his farm, 
works it himself and has only a mod- 
erate debt if any. He can get along. 

The wheat harvest is well along in the 
middle west—by the first week of July 
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it has reached well up to the Nebraska 
southern line and has made a record that 
promises much stimulation for the finan- 
cial situation in Oklahoma, Kansas and 
other wheat states. The yield is a good 
average, the grain has been favorably 
gathered; the price, while not high, is 
going to be better than was expected 
three months ago. It will have a favor- 
able influence on trade and on all real 
estate securities which have been wait- 
ing on the harvest influence. 


L) 
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To List Ginter Stock 


Following the private sale by Merrill, 
Lynch & Co. of a block of stock of the 
Ginter Company of Boston at $24.50 a 
share, a part of the stock formerly held 
by officials of Ginter chain stores organ- 
ization, consisting of common shares, 
would soon be listed on the New York and 
Boston Stock Exchanges, according to an 
announcement this week. No public offer- 
ing of the common stock has hitherto been 
made and previously only am.issue of $1,- 
617,270 preferred stock was held by the 
general public. 





The business was originally founded in 
1895 with two stores. In 1901, when the 
present corporation acquired the business, 
it operated three stores with assets of 
$15,000, compared with the present net as- 
sets of more than $2,600,000. In the ten 
years, 1914 to 1923, sales increased from 
$1,708,248 to $11,476,859, while net profits 
before taxes, according to the statement, 
increased from $129,023 to $615,028. 


On December 31, 1923, the company’s 
capitalization was as follows: Authorized, 
$2,325,000 preferred stock, par value $10, 
and 200,000 shares of common stock, no 
par value. Of these the preferred shares 
outstanding amount to a par value of $1,- 
617,270, and the common stock outstand- 
ing 150,000 shares. The company, it is said, 
has no bonds or debt other than current 
bills in the process of payment. 








Todd Shipyards 
(Concluded from page 13) 




















take advantage of every gain by the ship- 
ping industry in general. It is equipped 
to handle all kinds of ship repairs, and au- 
thorities assert that there will be a very 
large demand for that sort of work once 
the trans-oceanic traffic has improved ma- 
terially. Already there are signs of sub- 
stantial business from the coastwise ship- 
ping industry, where ships are becoming 
obsolete and where extensive repairs soon 
will be required. 


As a stock to purchase at this writing, I 
would not recommend Topp SHIpyarps, 
but would describe it as one to hold in re- 
serve for purchase when general conditions 
in the shipping industry improve. Purchase 
now would mean failure to take advantage 
of better opportunities in rails. 

















Investment 


Safety 


T HE way to get it 
is plain. 


Buy known safety. 
Deal with a_ house 
whose record is with- 
out blemish—without 
mar. 


This suggests For- 
man Bonds—and the 
Forman record of 
thirty-nine years with- 
out loss of a penny to 
any investor. 


New Forman 644% 
and 7% First Mort- 
gage Real Estate 
Bonds at the present 
time, in denomina- 
tions of $100, $500 
and $1,000. Full de- 
tails without obliga- 
tion. 


Also our new book- 
let, “How to Select 
Safe Bonds,” post- 
paid. Ask for Book- 
let No. 177. 





Years Without Loss to a 
Customer 





George M. Forman 


& Company 


105 W. Monroe St., Chicago, Ill. 


Pershing Square Bldg., New York City 
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Over the Counter Market 


By The Outside Man 

















We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. 


Hanover 7728 

















American Power & Light 
National Power & Light Com. 
United Gas & Electric Com. 


KIELY & HORTON 


40 WALL STREET, NEW YORK 


Phones: John 6330-4151 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 


Telephone Rector 6620 














———————— 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











DIRECTORS MEETINGS 


DIVIDEND 
Date of 


COMPANY Meeting 


Allis-Chalmers Mfg. Co., c July 11 
American Tobacco Co., ec. -.- July 30 
American Water Wks. & Elec. 

Le, 200... 26t D. wcoce sven, Ou ae 
Bethlehem Steel Corp., con 

Class A & B te vad Si ria ee July 24 
marne Bros., c., A &@ B ..<c<sv% July 8 
Cere de Pasco Copper, c. July 8 
Consolidated Cigar Corp., p July 30 


Consolidated Gas Co. of N. Y.. 
Delaware & Hudson Co. eee 
Hudson & Manhattan Ry. Co., p 


July 31 
July 30 
July 24 








Standard Milling Co., p. & c July 23 


International Combustion Engi- 

BOOrEme COED. 2c ccwcccrs re i lk a 9 
International Harvester Co., p. July 25 
International Nickel, p. .. July 7 
Liggett & Myers Tobacco Co., 

ce. &eB. . od oe July 30 
Lima Locomotive Works July 30 
Martin-Parry Corp. July 15 

= Miami Copper Co, a July 7 

= Mullins Body Corp., p : . July 20 

= Nashville, Chatt. & St. L. Ry. July S 
== National Biscuit Co., p. & c... July 15 
z= N. Y., Chi. & St. Louis R. R.. July 30 

= Pennsylvania R. R. Co. July 23 

= Shell Union Oil Corp., p. A . July 9 = 

= Sinclair Cons. Oil Corp., p. & c. July 11 : 

= Stewart - Warner Speedometer 

oo oe eee July 20 
Union Tank Car Co ... July 9 

Van Raalte Co., Inc., Ist p.. July 22 
= Virginian Ry. Co., p. . July 14 
White Motor Co Pe hote aes July 25 
Woolworth (F WW.) Co., « > ous 9 
Wright Aeronautical Corp July 23 
= SPECIAL 
= COMPANY Meeting 
= All American Cables . July 17 
Amer. Refining Co. .........: July 22 
Chi., North Shore & Milwaukee 

R. R bale : vss Kew eee®s Aug. 19 
Edison Elect. of Brockton . July 9 
Elec. Lt. & Pow. of Abington 
& Rkid ais wae ea wee July 11 
Empire Trust Co eh ae ee July ?7 
Fall River Gas Wks. Co July 14 
Missouri Power & Lt. Co Aug s 
New Castle Knitting Mills July 10 
Northern States Power . July 10 
Oklahoma Producing & Refin Sept. 28 
Penn. Amer. Refin. Co. July 22 
Wels Fargo @ Ca. cicccvacce Aug. 8 
Winnipeg Elec. Ry. July 8 
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LAKENING of interest in power and 

light week ap- 

parent, although that was not sur- 
prising, as the demand for this particular 
type of security has been sustained over a 
long period. The public appears to be 
willing to rest on its oars and await further 
developments in the industry before mak- 
ing additional commitments, especially in 
view of the substantial advances that have 
been scored by various stocks and bonds. 


securities this was 


Small gains were scored during the week 
by insurance stocks. The strength of this 
group has been one of the features of the 
past fortnight. 


Industrials with 
and in some 


The baking stocks continue to at- 


were generally 
specific 


quiet, 
flurries in stocks, 
groups. 
tract a good following, at advancing prices. 
Cyanamid continues to hold up well, as 
does White Rock and Bucyrus. 

A feature of recent trading in the un- 
listed market has been the active demand 
for trust bank stocks. One of the 
remarkable of the advances 
was that of National City. 


and 
most recent 
Kings County 
Trust also was bid up substantially. 
Among the stocks featured were Me- 
chanics & Metals, Hanover, Park, United 


States Trust, Guaranty, Equitable, and 
Peoples. Gotham National, which this 
week reduced its dividend rate, sold off 


substantially, as was to have been expected 
in the circumstances. 

The movement in bank and trust stocks 
has been coincident with that in the bond 
market. Of the profits of the 
banks are dependent to an extent upon 
money rates, but deposits have been 


course, 


in- 
creasing so enormously, that turnover of 
loans and investments have increased. The 
net return to the banks, therefore, even in 
the present low money rate market, is not 
much lower than when higher money rates 
were the order of the day. 


Deposits Enlarged 


Industrial companies of late have been 
nlarging their demand deposits. This has 
held would be more readily available at 
need than if they were put into the security 
market. It would seem that this action on 
the part of important industrial concerns 
would indicate the belief of such institu- 
tions that a decided revival in business is 
not very distant. It is one of the 
straws which a great many believe point to 
the coming of inflation and 
prosperity. 


far 
substantial 


It is estimated that the increase in de- 
mand deposits throughout the country is in 
excess of $1,400,000,000 in increase over a 
year ago. The New York Clearing House 
demand deposits around 
half a billion dollars over a year ago, so 


shows running 

far as member banks are concerned. 
It will be interesting to note the yield 

available on bank and trust stocks at prices 











J. K. Rice, Jr. & Co. Buy & Sell 
Great American Ins. 
Johns Manville 
McCall Corporation 
Mercantile Stores 


Singer Manufacturing 
White Rock Min. Spgs. 


J. K. Rice, Jr., & Co. 


36 Wall St., N. Y¥ 














Phones 4000 to 4010 John 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 

















ILLINOIS CENTRAL | 
LEASED LINE 


Bought—Sold—Quoted 


MINTON & WOLFF 


_ 30 Broad St., N. Y. Tel. Broad 4877 | 




















as of July 1, which is set forth below: 
Approx. Yield 


Hirst Watwnal ...2.3... nc 3.54% 
Bankers Trust ................ 5.47% 
Chase National ................... 5.88% 
1 AE ane een eee eee 5.55% 
eee ee | at eee TORE Rear 4.95% 
Hanover 2.98% 
Commerce ......-..-.-- Seen Wie 5.06% 
Farmers Loan & Trust. 3.72% 
3ank of New York 3.97% 
United States Trust ................. 3.61% 
Mechanics & Metals.................-.- 5.39% 
RS ee a Oe 2 a 5.66% 








Vacation Subscriptions 


To those of our readers who are 


not regular subscribers and who 
wish to keep in close touch with 
economic and financial conditions 


while on their vacations, we offer 


special short-term subscriptions on 


the following basis: 


One month $1.00 
Two months cycows BAO 
Three months . . 3.00 


Fill out the coupon below: 


Enclosed find check for $.. Be 
in payment of subscription to THE 
FINANCIAL WorLD beginning 


Send copy to 
(Address ) 


until Thereafter to 


LANA eae ee until expira- 
tion. 


Namie ........-. 
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DIVIDENDS 





THE PACIFIC TELEPHONE AND TELE- 


GRAPH COMPANY 
Notice of Dividend 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be 
paid on Tuesday, July 15, 1924, to stock- 
holders of record at the close of business on 
Monday, June 30, 1924. 
T. V. HALSEY, Secretary. 

San Francisco, June 18, 1924. 





THE BELL TELEPHONE COMPANY OF 
CANADA 


Notice of Dividend 


A dividend of two per cent (2%) has been 
declared, payable at the Office of the Com- 
pany, in Montreal, on July 15, 1924, to share- 
holders of record at the close of business on 
June 23, 1924. 

JOS. JONES, 
Treasurer. 
June 11th, 


Montreal, 1924. 











Book and Market Values 
(Concluded from page 7) 
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76 WALL STREET 







per annum on accounts of $5 


WILLISTON H. BENEDICT, Secretary 


Borne 





SEAMEN’S BANK FOR SAVINGS 


The Trustees have declared a 
QUARTERLY DIVIDEND 2, 4% 
. to $5,000. payable on or after July 15th, 1924 


DEPOSITS MADE ON OR BEFORE JULY 10th, WILL DRAW 
INTEREST FROM JULY Ist 


SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL, President 


Seemann 






NEW YORK CITY 


AT THE 


RALPH H. STEVER, Cashier 

















low book values. Such companies as 
American Tobacco, Fleischmann, Postum, 
Sterling Products and Coca Cola have 


spent millions for advertising and estab- 
Those millions are 
spent to 


lishing their brands. 
charged off largely as they are 
They remain as 
an intangible asset on which future profits 
while they 


the current year’s income. 


are built. These intangibles, 
do not show in the balance sheet, do show 
in the net earning power and consequently 
are reflected in the market price of the 
stocks. 

On the other 
made heavy 
count during the war at high prices 
did not properly write them off still have 
left a high book value, but little in earn- 
ing power to show for this expenditure 


hand, companies which 


expenditures for capital ac- 


and 


and here again the market appraises the 
value of their common stocks in accord- 
ance with current net earnings. 


———_) —_—_—_— 


Add 11,364 Freight Cars 


Class 1 railroads installed 11,364 freight 
cars and 153 locomotives ‘during May. Of 
the new equipment box cars totaled 3,521; 
coal cars totaled 3,141, and refrigerator 
cars 2,391. 

Freight cars installed in the first five 
months totaled 58,555, compared with 61,- 
809 in same period of last 
Freight cars on order June 1 were 61,256 
and compared with 107,079 at the same 
a year ago. 


the year. 


time 
The report of the Car Service Division 
of the American Railway Association also 
shows that 911 locomotives were installed 
in service during the first five months, 
compared with 1,697 in the corresponding 
period of 1923. Locomotives order 
June 1 this year totaled 447, compared 
with 2,041 on the same date last year. 


on 


—\—_—_o—___—_ 


WATCH YOUR RATINGS 


Guenther’s Independent Appraisal, 
an accurate forecast, a complete 
record, an investor’s guide to 
profitable investment. 


July 5, 1924 


Northwestern Rails 
(Concluded from page 9) li 
i 
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factory and promise to be below those of 
1923 when fixed charges were barely cov- 
ered. It is possible, of course, that with 
a good grain crop the net of the last six 
months will show sufficient improvement to 
make the present pessimistic prospects less 
so in reality. I would, however, feel war- 
ranted in awaiting more definite news as 
to traffic prospects before making a com- 
mitment in St. Paul junior securities. 


From the foregoing it seems to me that 
Northern Pacific has the best speculative 
investment possibilities in this group. In 
the event of a merger it is probable that 
Northern Pacific stockholders would first 
receive the benefit of any distribution from 


the valuable holdings of the Northwest 


Improvement Company. Second, it ap- 
pears probable that Northern Pacific is 
likely to record the largest relative net 


earning gain in 1924. Third, the road has 
a remarkably favorable financial structure. 
Fourth, it is selling on a basis to afford 
the highest immediate yield. 


In concluding it is well to point out that 
the market level of the dividend-paying 
stocks of the Northwestern is still 
relatively low. The recent minor advance 


roads 


in these issues can only be regarded as a 
slight return to 
earning power. It must be remembered 
that the Northwestern roads were hit pe- 
culiarly hard because of the depression in 
they serve. It 
is natural to expect that the recovery in 


discounting of a former 


the agricultural territory 


earning power will therefore be more pro- 


nounced in these issues in the era of re- 
adjustment we are are now entering. As 
a matter of fact these roads as compared 
with their 1923 net are now making a much 
better 


strong 


showing than the 


Eastern 


are many of 


roads when similar 
earning comparisons are made. They were 
forced to great efficiency by the hard times 
and now that better are in sight 
can reap the benefit of the reduction in 


expenses which necessity brought on. 


net 


times 





DIVIDENDS 





THE CONSOLIDATION COAL COMPANY 

DIVIDEND NO. 106 ON COMMON STOCK 

New York, N. Y., June 30, 1924. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Common Capital 
Stock, payable July 31st, 1924, to the holders 
thereof at the close of business July 15th, 
1924. The transfer books will remain open. 

Dividend checks will be mailed. 
H. H. WARFIELD, 
Assistant Treasurer. 





American Telephone & Telegraph Co. 
139th Dividend 


The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Tuesday, July 15, 1924, to stock- 
holders of record at the close of business on 
Friday, June 20, 1924. 

H. BLAIR-SMITH, Treasurer. 





MIAMI COPPER COMPANY 

61 Broadway, 

New Work 
DIVIDEND NO. 48 

June 30th, 

of Directors of Miami 
Company have this day declared a dividend 
of fifty cents (50c) per share for the quar- 
ter year ending June 30th, 1924, on the cap- 
ital stock of the company, payable August 
15th, 1924, to stockholders of record at the 
close of business on August Ist, 1924. 300ks 


will not close. 


1924. 


The Board Copper 


SAM A. LEWISOHN, 


Treasurer. 





INTERNATIONAL PAPER COMPANY 

New York, June 25, 1914. 
Directors have declared a 
dividend of one and one- 
half per cent (1%°2 on the preferred capital 
stock of this company, payable July 15th, 
1924, to preferred stockholders of record at 
the close of business July 7th, 1924. 

OWEN SHEPHERD, Treasurer. 


WESTINGHOUSE ELECTRIC 


The Board of 
regular quarterly 





& MANUFACTURING COMPANY 
A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be paid July 15, 1924. 
A Dividend of 2% ($1.00 per share) on 
the COMMON Stock of this Company for the 
quarter ending June 30, 1924, will be paid 


July 31, 1924. 


Both Dividends are payable to Stockholders 


of record as of June 30, 1924 
H. F. BAETZ, Treasurer. 
New York, June 21, 1924. 





American Light & Traction Co. 
DIVIDEND NOTICE 

The Board of Directors of the above com- 
pany, at a meeting held July 1, 1924, de- 
clared a CASH dividend of 1% per cent. on 
the Preferred Stock, a CASH dividend of 1 
per cent. on the Common Stock, and a divi- 
dend at the rate of one share of Common 
Stock on every One Hundred (100) shares of 


Common Stock outstanding, all payable August 
1, 1924, to stockholders of record a the « st 
of business July 11, 1924. 

The Transfer Books will close at 3 o’clock 
P. M. on July 11, 1924, and will reopen at 


10 o’clock A. M. on July 28, 1924. 
Cc. WILLARD YOUNG, 


Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 








Week’s Sales 
tepresentative active stocks as of Wednesday, July 2, 
1924; Week’s sales—Friday, 949,920 shares; Saturday, 501,- 
735 shares; Monday, 788,040 shares; Tuesday, 905,429 shares; 
Wednesday, 871,400 shares. 
High Low Previous Wednes- 
y — Thursday’s day’s 
—1923 NAME of STOCK Close Close 
107% 73% Amer. CBM os ovcere 110% 114 
76% 64% Amer. Locomotive 73% 74% 
161% 140% Amer Tobacco.....,. 145 146% 
b 128% 119% Amer. Tel. & Teleg.. 121% 122% 
563% 32% Anaconda .......... 29% 30% 
105% 94 Atch., Top. & San. Fe 104% 103% 
144% 110% Baldwin Loco. " 114% 114% 
60% 40% Baltimore & Ohio... 58% 58 
70 41% Bethlehem Steel ... 46% 45% 
50% 36% Cerro de Pasco .... 46 47% 
76% 57 Chesapeake & Ohio. 83% 8256 
37% 19% Chic., R. I. & Pac. 30% 29% 
30% 24% ##Chile Copper os 28% 281% 
69% 56% Consolidated Gas .. 68 5g 68% 
160% 114% Corn Products ..... 35 34% 
84% 57% Crucible Steel ...... 52% 5414 
81% 20% Davison Chemical .. 48% 47 
22% i) ee Se See . 281% 28 
93 62 Famous Players ‘. 75% 76% 
202% #1675% General Electric ... 234% 236% 
17% 12% General Motors ic 13% 13% 
43% 23% Inspiration Copper .. 23 23% 
58% 27% Inter. Paper ...... 46% 47% 
62% 20% Kelly Springfield 11% 12% 
94 58% Mack Trucks ...... 86% 88 
63% 36 Maxwell Mot., A.... 49% 51% 
30% 20% Miami Copper ...... 20% 20% 
107% 90% N. Y. Central ...... 107% 104% 
1175 100 Norfolk & Western. 119% 119% 
93% 53 Pan-Amer. Petrol... 51% 52% 
47% 40% Pennsylvania R. R.. 44% 445% 
47% 36 Pere Marquette i 52: 50% 
51% 41%, Pub. Serv. Cor., N. J. 52% 5254 
32 SSS ere SP nck cesses 20% 205 
66% 40% Rep. Iron & Steel... 47 46% 
92% 65% Sears Roebuck ..... 94 951% 
39% 16 Sinclair Consol. 18% 18% 
39 24% Southern R’way .... 63% 63% 
124% 74 Stewart Warner 66% 65% 
126% 93% Studebaker ......... 13% 35% 
52% 34% Texas Company 39 39% 
78% 46% Tobacco Products 615% 60% 
64% 30% U. S. Rubber ...... 281% 28% 
109% Bea UW. BD BOO) a csn ence 99% 99% 
67% 52% Westinghouse Mfg.. 62 61% 
30% 20 White Eagle Oil.... 24 2454 








Bond Dealings January list to Date 





1924 1923 1922 
U. S. Gov’t bonds . $535,022,040 $439,209,960 $1,003,836,000 
Railroad bonds 602,885,900 448,959,550 607,893,000 
Other bonds ...... 712,596,500 718,750,808 729,682,000 
Atl. DOMED: sacsisns 1,850,504,440 1,606,919,918 2,341,411,000 
Average Stock Price 
July2 June25 Junel1sg July 5 
1924 1923 
23 Railroads ..cccccecs 74.07 74.15 72.95 64.38 
18 Industrials .....cecser 97.25 95.87 95.59 83.20 
41 Rail and Industrials. 85.66 85.01 84.27 73.79 
S COPPeTO cccccccscces 22.74 21.74 21.69 21.87 
Standard Oil Stocks 
Bid Asked Bid Asked 
Anglo-Am. ...... 15 15% Stand. Oil of Cal.. 57% 57% 
Atlantic Refin. . 93% 94% Stand. Oil of Ind.. 565 656% 
Chesebrough ..... 49 60 Stand. Oil of Kan. 39% 40 
PR 40 43 Stand. Oil of Ken.107% 108 
Galena-Signal Oil. 64 66% Stand, Oil of Neb.233 236 
Humble Oil & Re- Stand. Oil of N. J. 34% 34% 
aces oo 06 37% 38 Stand. Oil of N. J. 
Imperial Oil 100 102 nl 6 haut ae we wa 117% 118 
feter, Pet. ...ecx 17% 18 Stand. Oil of N. Y. 39 391% 
Magnolia Pet. 126 129% Stand. Oil of O..288 292 
30 Os | 61 62%. Swan & Finch 40 43 
Penn. Mex. Fuel. 30 33 Union Tank Car . 97 100 
Prairie Oil & Gas.210 212 Vacuum Oil ..... 64 64% 
Solar Refining ...187 187 Washington Oil .. 27% 28% 
South. Penn, Oi1.128 130 
Public Utility Stocks 
Bid Asked Bid Asked ’ 
Adiron. Pr. & Lt. 34 35% Lehigh Pr. Sec. 72% 74 
Ala. Trac., Lt. & Miss. R. Power .. 28% 29% 
sf Tr terre 46 47% Moun. States Pr.. 15 ap 
Am. Gas & Elec 70 70% Nat. Pr. & Lt. 127 129 
Am, Lt. & Trac 125 127 North. Ohio. Elec. 10 12 
Am. Pr. & Lt. ...861 252 North. States Pr.. 99 102 
Am. Pub. Util. .. 58 63 Pac. Gas & Elec. 
App. Power ~~ | 82 rane 8914 90% 
Caro. Pr. & Lt. 138 140 Puget S. Pr. & Lt 57 59 
Cities Service ....136 | 137 Puget S. P. & Lt. 
Col. Ry., Pr. & Lt.106 109 Tae i edssuanes 100% 103% 
Com, Pr. Corp. 91 92%. Rep. R. & Lt. 35 37 
Con. Gas & Elec.: 57 61 South. Cal. Edison 97 99 
Cons. Pr 6% pf... 88 91 Stand. Gas & Elec, 
Elec. Bond &Sh..100% 102 ER ees 47 48% 
El Paso Electric .130 132% Tenn. Elec. Pr. .. 37 38 
Em. Gas & Fuel Utah Pr. & Lt. pf. 96 98 
ree 85 90 United Gas & El. 33 35 
Gen. Gas & Elec.. 52 55 West. Power .... 3l 32% 
tll. Pr. & LA. pf.. 93 95 West. Pen. Pr. pf.100 102 
Ken. Sec. Corp. . 65 71 











Foreign Exchange 


Car Loadings 


Exports and Imports 














pty eel Loadings of revenue freight for the The Government's statement of ex- 
92 Ago p : : ae ports and imports for May and the 
Sterling .......ss<« 4.32% 4.56y¢ es ended June 21 were 903,700. eleven completed months of the fiscal 
a 0514 0592 This is 990 more cars than in the year, classified by countries of desti- 
a pec es previous week, but 101,282, or approx- nation and origin, shows the follow- 
Lira pease -0430% .0434 cecitinter 60: tend nti Mane Stes the ing changes from the coresponding 
Franc (Belg.) .. .0453 .0501% . ae I a a period in 1923: 
Mark me .000000000024 seapouding week: ot test. your. Imports 
Krone (Aus.) ..... .0014% .0014% Continents May 11 months 
Krone (Den.) ...... 1606 1734 Car loadings compared as follows: reg Rigg ge hg — $86,396,809 
: anes i : No. Amer.— 11,765,85 ,417, 
Krone (Nor.) 1342-1614 1924 1923 1922 a. coe Scere. aeeerare 
Krona (Swe.) - 2655 .2641 June 21 .903,700 1,004,982 866.322 
Peseta (Spain) 1329 .1418 me Exports 
9 7T > . 
Milreis (Brazil) 1081 1075 June 14 -902,710 1,008,838 848,657 Continent . May : “ months 
0 (Chile 25 295 June 7 ...910,707 1,012,312 836,000 Surope. ..+$23.742,137 + $164,862,589 
Peso (Chile) 1025 1295 ' a No. Amer.— 15,596,927 + 12,026,470 
Canadian Dollar -9882 -9262 May 31 .819,904 932,684 739,559 So. Amer.+ 2,316,391 + 21,586,029 
, , M Ra Commodity Prices 
Business Failures sed tes y 
CAR: TORRE cscuseiivecascs 2% 
a PAF ’ ‘ , J ly ¢ 
There were 1,607 insolvencies in the Timon TORRE. 6kcs <ckiccce 23, %-3% FOODSTUFFS re Ry a 
United States during June, which is Commercial Paper ..... 3% % Wheat, No. 2 red....$1.34 $1.29% 
considerably fewer than for the earl- Rediscount Rates ........ 314% Corn, No. 2 yellow.. 1.19% 1.00 
ier months of the year, but compares 3ank i aceite Maids %, of Oats, No. 2 white.... .64 54 
Siis: S0ke detest meeiieel: th Mae Bankers Acceptancer 1% % Flour, Minn. patent. 7.15 6.10 
with 1,358 defaults reported in June, Bar Silver, London.. : 3444 Coffee, No. 7 Rio.... 15% 11% 
1923. : Bar Silver, New York.... 65%c Sugar, granulated 069 09% 
For the second quarter of this year METALS: 
there were 5,130 insolvencies, com- Iron, 2X, Phil.21.50@22.50 31.50 
pared with 5,655 for the first three London Market roe billets, Pitts....39.00 42.50 
‘ é MO -skenese> dk eueee 7.00 -65 
months and 4,408 in the second quar- Money in London 2% off, at 1% per er er . "12'37% 14 82% 
ter of 1923. For the six months of cent; short bills %@vys off, 2%@3% BA 903 ssa n$o05-006'36 55 44.75 37.70. 
1924 there were 10,785 business fail- per cent; three months’ bills yy up, at TEXTILES: 
ures against 9,724 a year ago. 3%@3% per cent. Cotton, mid. upland. .30.00 27.25 
Printcloths .....2cec. 06% 06% 
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Powerful Westinghouse Tur- 
bines in plant of Interboro 
Traction Co., New York City. 





nn 





















great power stations. 








Good Will and Good Value 


Westinghouse has “written off” 
enough good will to operate many 
great enterprises — and still retains 
it in untold value in every quarter 
of the globe. 

Good will is tangible value. It is 
the product of time and good work. 
Applied to Westinghouse, it is the 
result of service to all mankind. 

Go where you will, from the gold 
mines of Alaska to the rice fields of 
Japan; go to any civilized country 


and you will find products of this 
institution lightening the burden of 
man, at home, in industry, and in 
transporting him from place to place. 


Both within and without this 
organization, there exists an ever- 
increasing volume of goodwill, typi- 
fied on one side by the Westinghouse 
Veterans’ Association, and on the 
other by the army of Westinghouse- 
trained men to be found leading and 
developing individual businesses. 





WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 


Offices in all Principal Cities 


Representatives Everywhere 





Westinghouse 


Westinghouse Products are as 
popular in the home as in the 
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What does your banker think 
of the motor car? 


I HE president of an Arkansas bank writes: 


‘‘The motor car, to my mind, has been the greatest 
asset in the way of development for suburban and small 
country homes, necessarily meaning the prolonging of 


life and a greater increase in happiness. 


‘“‘T have often advised customers of mine to buy motor 
cars, as I felt that the increased stimulation and oppor- 
tunity of observation would enable them to earn 
amounts equal to the cost of their cars. 


“In other words, a man who works six days in the 
week and spends the seventh on his own. doorstep 
certainly will not pick up any dimes in the great 
thoroughfares of lite.” 


-A booklet will be matied you, if a request 
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GENERAL MOTORS 


BUICK * CADILLAC * CHEVROLET + OAKLAND © OLDSMOBILE * GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 


Hyatt Roller Bearings - Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 


Brown-Lipe-Chapin Differentials and Bevel Drive Gears . Lancaster Steel Products 
Inland Steering Wheels’ - Klaxon Horns . Jacox Steering Gears 
Delco-Light Electric Plants ° Frigidaire Electric Refrigerators 


- United Motors Service provides authorized national service for General Motors accessories + 
- General Motors Acceptance Corporation finances distribution of General Motors products + 


- General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers + 





























